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China Resources Pharmaceutical Group Limited is a leading integrated
pharmaceutical company in China. Established in 2007, the Group has
developed to become the fifth largest pharmaceutical manufacturer and
the second largest distributor in China. In October 2016, the Group
successfully completed its global offering in Hong Kong, marking the
largest IPO in the healthcare sector of that year. The Group has been
included in Hang Seng Composite LargeCap Index and FTSE Global Equity
Index Series in March and June 2017 respectively.

As a leading integrated pharmaceutical company, our business spans
across manufacturing, distribution and retail of pharmaceutical and
healthcare products in the PRC.

Our manufacturing business encompasses the research and development,
manufacturing and sale of pharmaceutical products. We manufacture a
comprehensive product portfolio comprising chemical drugs, Chinese
medicines and biopharmaceutical drugs as well as nutritional and
healthcare products, covering a wide range of therapeutic areas including
cardiovascular, alimentary tract and metabolism, large-volume IV infusion,
pediatrics, respiratory system etc.. Besides, we own a series of strong
well-known brand names including “Sanjiu (= /1) ", “Dong-E-E-Jiao (3R
Fa[Baf ) ”, “Double-Crane (2%§) " and “Zizhu (817) ".

We operate a national distribution network comprising 130 logistics
centers strategically across 27 provinces, municipalities and autonomous
regions in China. Leveraging our comprehensive product offerings and
wide distribution networks, we directly distribute products to hospitals
and other medical institutions across the country. In addition, we operate
one of the largest retail pharmacy networks in China, comprising 745
pharmacies under national or regional premium brand names — “CR
Care (ZE)H%E)", "Yibaoquanxin (E{R2%7)", “Li'an chain (18%&#H)",
and “Tung Tak Tong (FI{E%E) .
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BOARD OF DIRECTORS

Chairman and non-executive Director
Mr. FU Yuning

Executive Director and Chief Executive Officer
Mr. WANG Chuncheng

Executive Director and President
Mr. SONG Qing

Executive Director, Chief Financial Officer and Vice President
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Mr. KWOK Kin Fun

Mr. FU Tingmei
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Mdm. SHING Mo Han Yvonne (Chairman) (appointed on 7 August 2017)
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Mr. KWOK Kin Fun
Mr. ZHANG Kejian

NOMINATION COMMITTEE
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Definitions

MESERMA ]

“Articles of Association”

[EE2
“Board”

“BSCOMC”

[EEE~ral]
"“CG Code”

[FE
“China” or "PRC"

[A2nE ]

“Company”

[EHeE]

“CR Double-Crane”

[emEm |

“CR Holdings”

[ZEE=N

“CR Sanjiu”

ARRRZE—REANA T AL RREMNABERAR (K TEEE])
the articles of association of the Company (as amended from time to time), adopted
by Special Resolution passed on 20 June 2016

ARAEEE

board of Directors

IERBEBEEAKLEERSTL  REEENF T A=TREFBGEMKZHEE
¥ REMANEERR

Beijing State-Owned Capital Operations and Management Centre (1t B A & ARLE
LEIEHD), a state-owned enterprise incorporated in the PRC on 30 December 2008
and our substantial shareholder

LR B ER+ rprE e e B A T Al

Corporate Governance Code set out in Appendix 14 to the Listing Rules

REARKNE  piAPHREMNS - TREES  RFAFNTHRERAEHE
People’s Republic of China, excluding, for the purposes of this interim report only,
Hong Kong, Macau SAR and Taiwan

EHEEEEAFRAA
China Resources Pharmaceutical Group Limited

EHERELROBRAR - FIELREBEERMNARLIF - —RR— At
FRA+TNBREFBEARFMALNOAE - ERGELEEHFRSAH LT (G
5% : 600062)

China Resources Double-Crane Pharmaceutical Company Limited (% B € &5 %5 3£ §%
BBBRAF]), formerly known as Beijing Double-Crane Pharmaceutical Co., Ltd. (it
RERBLEIN AR AR, a company incorporated under the laws of the PRC on
16 May 1997, the shares of which are listed on the Shanghai Stock Exchange (stock
code: 600062)

ERH(EE)ARRE —KR—AWN=ZFtANBEBIMKINERAR - B
EHROABERARZENB AR REKPIEIERARR

China Resources (Holdings) Company Limited, a company incorporated in Hong Kong
with limited liability on 8 July 1983, which is a wholly-owned subsidiary of China
Resources Co., Limited and our controlling shareholder

EH-NBEROHERAR  FIB=NABEROERAF  —KR—NAANFD
AZ+—AREBEREEEFMAIHAT - EROAEFIESFIZAHM LT (RHR
5% : 000999)

China Resources Sanjiu Medical & Pharmaceutical Company Limited (ZEf = h g8 %%
R BBE AT, formerly known as Sanjiu Pharmaceutical Co., Ltd. (= LB BEf% 1)
BBR7AF]), a company incorporated under the laws of the PRC on 21 April 1999, the
shares of which are listed on the Shenzhen Stock Exchange (stock code: 000999)
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Definitions

[E=] RARIES
"Director(s)” director(s) of the Company

[ ZR i il 2 SR BA[ B R AR 13 A BR X F) - A AR L SR SR PRI PRl B R - 1L SR SR BAI B[ (R ) AR 19 B BR 2
AIRINREMMBROERART - —KR— NS AN B IREHBEER T
IR E] - ERDIERIIEHFRZ ST L (MR - 000423)

“Dong-E-E-Jiao” Dong-E-E-Jiao Company Limited ( 5 Fi] fi] B2 i% 13 & BR & &1 ), formerly known as
Shandong Dong-E-E-Jiao Factory (LLERERFAIFA ML), Shandong Dong-E-E-Jiao (Group)
Co., Ltd. (LLEREEPF B (&) kD BBR A F) and Shandong Dong-E-E-Jiao Co.,
Ltd. (LLZRERFRI D BBR A A]), a company incorporated under the laws of the
PRC on 4 June 1994, the shares of which are listed on the Shenzhen Stock Exchange
(stock code: 000423)

[ 5E | RARREMBAF]
"Group” the Company and its subsidiaries

[&#E] PEEBRFRITHE
“Hong Kong"” the Hong Kong SAR of the PRC

[ Ll Bt S P E 7 £ AR B (BT ERHERT)
"Listing Rules” the Rules Governing the Listing of Securities on the Stock Exchange (as amended
from time to time)

[RE<FH FARRIM S P T EITABRETES R HOIRLETA
"Model Code” Model Code for Securities Transactions by Directors of Listed Issuers set out in
Appendix 10 to the Listing Rules

%ﬂﬁﬁﬂﬁ 07 Q
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Definitions
[HERER ARARIBBR_E—R"E+ATEtENERER
"Prospectus” the prospectus of the Company dated 17 October 2016
[REHIAE BHE_Z—+FXA=Z+THIEXEA
"Reporting Period” the six months ended 30 June 2017
[ RI1THE | R RITTIR R
"SAR" Special Administrative Region, PRC

[REZE] ESEEAEEEEEREES
"SASAC” the State-Owned Assets Supervision and Administration Commission of the State
Council

[ 385 K& HE R0 BEEBIE ST EFBF RGN (ETESET)
“SFO" Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (as
amended from time to time)

8l NN E0)

“Share(s)” share(s) of the Company

[BRER ] RATNRMDEFEA

“Shareholder(s)” holder(s) of Shares of the Company

[ B 32 i | EBBMERIMAERRAR]

“Stock Exchange” The Stock Exchange of Hong Kong Limited

[T BT BREEEY

"HKS$" or "HKD" Hong Kong Dollars, the lawful currency of Hong Kong
TARY ARETT  HBUEEE®

“RMB" Renminbi Yuan, the lawful currency of China

=P E7 0 EBEEE®

"US$” or “USD"” United States Dollars, the lawful currency of the United States of America
[% ] Btk

“%" per cent

EARPREREN  RPBEKZHARIKER - 75 In the event of any inconsistency in the Chinese and English versions of
BRERNP X EHEERERWMAEAE  the names of the PRC established companies or entities, laws or
& BARXEEAE - regulations in this interim report, the Chinese version shall prevail.
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Management Discussion and Analysis
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Since 2017, the economy of China has been maintaining within a
reasonable range with stabilized and positive paces as evidenced by the
year-on-year GDP growth of 6.9% in the first half of the year. In addition,
the accelerated growth of new economic dynamics, particularly
manifested in the upgrade of resident consumption, a continuously active
momentum of emerging industries, an international presence and access
opened up by the “One Belt, One Road” Initiative are all shaping up.

Along with the successive promulgation of policies and industrial plans
including the Outline of “Healthy China 2030” Plan ({[ Bz E12030]
FREIME)), the TCM Development Summary 2030 ((Fr B8 223 R 40 2
2030)), the 13th Five-Year Deepening Pharmaceuticals and Health System
Reform Planning ({[+ =% ] F{b B B A B2k £ 48 21)), the Guide to
the Planning of Pharmaceutical Development (( B8 % T 2 2% E }R 2I455))
and the National Development Plan for Drug Circulation Industry (2016-2020)
((EE 5 RBITERREFE(2016-2020))), the top-down approach of
Chinese pharmaceutical and healthcare industry, the policy framework of
fundamental medical and hygiene system, and the development direction
of the industry were further clarified. The Chinese pharmaceutical
industry has a generally prosperous development momentum. Given the
continuous rigid demand and the enhancement in consumption power,
the industrial growth continues to be greater than the macro-economy.

2017 is a critical year for the comprehensive implementation of the 13th
Five-Year pharmaceutical reform plan. Consistency evaluation regarded as
important to the supply-side reform of pharmaceutical industry help
eliminate low-quality products and enhance the quality of Chinese
pharmaceuticals. The gradual implementation of “two-invoice system” (i’
Z=E 1) will have a practical and significant impact on the pharmaceutical
distribution industry in the next two years while the licensed large-scale
distributors will be benefited from the opportunities arising from the new
round of industrial consolidation. The execution of specific policies, such
as the medicine evaluation reform, hierarchical diagnosis, comprehensive
cancellation of mark-up selling price of pharmaceutical products in public
hospitals, will more directly and deeply affect the product structure,
sales model, business channel and terminal distribution layout of
pharmaceutical corporations. Innovation, quality, efficiency and legal
compliance have become the primary focuses of the development of
pharmaceutical industry. As the concentration of the industry has
increased rapidly, the importance of superiority in scale and capital is
further highlighted.

EHBEEEARDA
China Resources Pharmaceutical Group Limited
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There is an enormous potential for growth and consolidation in the PRC
pharmaceutical industry. Although the PRC pharmaceutical industry is
facing the pressure of industry transformation and advancement from the
stringent control of medical insurance expenditure and structural
adjustment in the short term, the continuous deepening pharmaceutical
reform will accelerate industry consolidation, optimize industry structure,
and encourage the standardization and intensification of the industry in
the long term. We believe that, as a leading integrated pharmaceutical
enterprise in the PRC, the Group, by leveraging on the advantages of its
diversified business network and product portfolio, economies of scale
and product quality under an integrated business model and structured
operations, will be a beneficiary from the deepening pharmaceutical
reform.

In the first half of 2017, in accordance with the development and
changes in the industrial environment and its business needs, the Group
steadily promoted the implementation of the “13th Five-Year” strategic
planning, explored the development potential of its businesses and
improved the standard of operation control so as to achieve a solid
growth in its overall results during the Reporting Period.

During the Reporting Period, the Group recorded total revenue of
HK$82,737.6 million, representing an increase of 9.4% when compared
with that of HK$75,615.5 million in the first half of 2016. In terms of
RMB, total revenue of the Group during the Reporting Period recorded a
year-on-year increase of 15.0%. During the Reporting Period, the revenue
of the three main business segments, namely pharmaceutical
manufacturing, pharmaceutical distribution and pharmaceutical retail
businesses accounted for 13.9%, 83.5% and 2.6% of total revenue,
respectively.

During the Reporting Period, the Group achieved a gross profit of
HK$12,528.0 million, representing an increase of 6.6% (an increase of
12.1% in terms of RMB) when compared with that of HK$11,753.1
million in the corresponding period last year. The gross profit margin was
15.1%, which remained stable when compared with that of 15.5% in
the corresponding period last year, representing a slight decrease of 0.4
percentage points. The change was mainly due to the faster revenue
growth in pharmaceutical distribution business during the Reporting
Period when compared with that of pharmaceutical manufacturing
business.
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EAVNIE 2PN S ]
PROFIT ATTRIBUTABLE TO OWNERS OF THE
COMPANY
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Profit attributable to owners of the Company was HK$1,810.4 million in
the first half of 2017, representing an increase of 10.7% (an increase of
16.3% in terms of RMB) when compared with that of HK$1,636.1 million
in the first half of 2016. One-off gain was recorded in the corresponding
period last year. Should the non-recurring profit and loss be excluded, the
growth in profit attributable to owners of the Company would be even
more considerable during the Reporting Period. Basic earnings per share
was HK$0.29 in the first half of 2017 (in the first half of 2016: HK$0.35).

ERREEEERAT
China Resources Pharmaceutical Group Limited
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EFE{EI)E RESULTS REVIEW
1. BB 1. Pharmaceutical Manufacturing Business
T LN E . AEEREBERES In the first half of 2017, the pharmaceutical manufacturing business
ERERE WREREE - HERBER of the Group enriched product mix, expanded business areas and
FameEn  @BEeE(l - RmAL B propelled the upgrade and transformation of existing businesses;
HEBREFRIEFELME  BRIEAER improved its operation efficiency and reduced manufacturing costs
K THREYHSESNGSE R 7 through the measures such as optimization of production capacity,
WAEA KRB BHnSERELER technology upgrade and lean management. The synergy of
K% MmBEHEA N - EHBRNAERR marketing under multi-brands by commencing coordination and
IR RTINS ER A 12,692 4B BT planning of all marketing procedures facilitated an access, channel
REFRAERI% (UAREOEE R and terminal to complementary resources. During the Reporting
9.2%) ° Period, the segment revenue in pharmaceutical manufacturing
business of the Group recorded HK$12,692.4 million, representing
an increase of 3.8% (an increase of 9.2% in terms of RMB) when
compared with the corresponding period last year.
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By product categories, during the Reporting Period, the revenue
from sale of chemical drugs was HK$5,325.9 million, representing a
year-on-year increase of 9.0% in terms of RMB, which was mainly
due to the revenue increase in specialty drugs such as nephrology
and pediatrics, and anti-infective drugs. The revenue from sale of
Chinese medicines was HK$6,251.2 million, representing a year-on-
year increase of 8.8% in terms of RMB, which was mainly due to
the revenue increase in Chinese prescription drugs for therapeutic
areas of cardiovascular and oncology, and the E-Jiao product series.
The revenue from sale of biopharmaceutical drugs was HK$63.6
million, representing a year-on-year decrease of 45.6% in terms of
RMB due to adjustments of sales model. The revenue from sale of
nutritional and health products was HK$158.5 million, representing
a year-on-year increase of 2.3% in terms of RMB.

During the Reporting Period, the gross profit margin of pharmaceutical
manufacturing business of the Group was 60.1%, representing an
increase of 2.2 percentage points when compared with that of the first
half of 2016, which was mainly due to product mix optimization and
continuous improvement in the manufacturing process.

The Group regards the research and development innovation as an
important driver for its long-term development and continues to
increase its investments in research and development. During the
Reporting Period, the research and development cost was HK$397.5
million. The Group follows the government policies, industrial
technology development trends and market demands as directions
to implement its integrated research and development layout,
continues to focus on those research and development areas such
as cardiovascular system, oncology, alimentary tract and metabolism
as well as the central nervous system, with a view to improve its
core competitiveness. As of the end of the Reporting Period, the
Group operated two nationally certified engineering and
technological research centers, two nationally certified enterprise
technical centers and 15 provincially or municipally certified
research centers, and had over 600 research and development
personnel.
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As of 30 June 2017, the Group had 225 projects including
researches on innovative drugs, generic drugs and product
improvements, and 32 projects were pending registration approval
by China Food and Drug Administration (“CFDA"). During the
Reporting Period, the Group obtained 19 patents and had one
product approved by CFDA for clinical trials. During the Reporting
Period, the Group conducted multi-directional strategic cooperation
with partners, including National Center for Nanoscience and
Technology of Chinese Academy of Sciences (A B} 22657 B R 47K
LEr0), Tsinghua University, Union Institute of Materia Medica
(3 FNZEYIFR), Fujifilm Corporation (“FUJIFILM"”) in Japan and
Crystec Ltd. in the UK, where therapeutic areas include oncology,
auto-immune diseases, anti-infection and respiratory system
diseases. A number of major projects were completed and
applications for cooperation with National Natural Science
Foundation of China (BIZ B ARIEZ2E %) were made. In addition,
certain products under research of clinical and market values were
introduced.

Pharmaceutical Distribution Business

In the first half of 2017, the Group strengthened the breadth and
depth of network coverage in pharmaceutical distribution business,
continuously optimized and adjusted product portfolios and
promoted innovative models in order to improve operation
efficiency and quality, and to promote an integrated operation of
distribution business. During the Reporting Period, the Group'’s
pharmaceutical distribution business achieved a segment revenue of
HK$70,412.8 million, representing an increase of 10.6% (an
increase of 16.3% in terms of RMB) when compared with that in
the corresponding period last year.

2 EFEF] SEGMENT GROSS PROFIT

BEES BEEE
HK$ million HK$ million
80,000 = 70413 N 6,000 = N 10.0%
v [EILEEt [EILEE 4t
63,668 YoY Change 4,485 YoY Change
60,000 = AR 4,500 = 4,253 AR 7.5%
RMB f 1 6.30/0 6.7% 6.4% RMB f 10.90/0
s s

40,000 = el | 10.6% 3,000 = ehd | 5.5% 5.0%
20,000 = 1,500 = 25%

0 0 0.0%

1H H 1H H
2016 2017 2016 2017

é 1 4 2017 P E R
Interim Report 2017

"M E7F| Gross Profit -l EFZ Gross Profit Margin



REHERN ANEBETKRELIR 86 -
58 MEREEAEGNDEEBKR -
WHESHEDMRBETR - BEBTR
mH - REESELES -BHE-_T—+
FRA=ZTH AEBBESHERKEE
EE2E27E%  EEMRARER  BF
AT ZAEERT5,085%K 0 EEEEMK
32,164 * URZTEEF21,789%K ©

T+ F T AEBE—SELE

BOEEBNERGEBNEBLEE TR
i%ﬁm$ﬁl SO HEBENEAR
6.4% * B - FRIEAEFR EKFRD0.31E
B

MEHBAN  AEERBSERERREA
Bt RN ERT - TEZLBRFED -
REHEEETMES] FHEERER - INRE
¥ BELE —BEOBERDRERR
ux' i—i ti/\ﬂ +E| $%.

DIEEREAYRPLEI0ME - AEE
DEEBRBERRENER  BIlLERS
% BN RBARGE - KHEREE
BMOEER - AR AEBEREPHX
HE - BBRYSEAMOHEERERNE
B #E—SRAHTHEFPMIGEREE
N BEZZE—tFXA=Z1THE £%HE
225 ABE200 R BRI ER YRS
BE— 2L (HL) AR 7% + 075 4 79 8 [ 1o 22
B LEENHL)IEE -

During the Reporting Period, the Group’s distribution business
successfully entered into four provinces, namely Jiangxi, Hainan,
Qinghai, and Xinjiang. The Group also accelerated network
consolidation in key provinces and penetrated into municipal
markets to strengthen the competitive edge of the Group’s
pharmaceutical distribution business in the regional markets. As at
30 June 2017, the pharmaceutical distribution network of the
Group covered 27 provinces, municipalities and autonomous
regions nationwide, with customers including 5,085 Class Il and
Class lll hospitals, 32,164 primary medical institutions and 21,789
retail pharmacies.

In the first half of 2017, the Group further optimized the product
and business structures of pharmaceutical distribution business.
During the Reporting Period, the Group’s pharmaceutical
distribution business recorded a gross profit margin of 6.4%,
representing a decrease of 0.3 percentage points when compared
with that in the corresponding period last year.

During the Reporting Period, the Group explored and implemented
value-added services of supply chain to establish core competitive
advantages through various measures. In light of the policy
implementation of, among others, the “two-invoice system” (M
#l), the Group accelerated the establishment of a professional,
scalable and integrated modern logistics system. As at 30 June
2017, the Group'’s distribution businesses had 130 logistics centers,
and the Group continued to expand its upstream resources,
optimize product structure, increase imported product categories
and services for the distribution business, and vigorously developed
medical device distribution business. Meanwhile, taking into
consideration the customers’ demand, the Group promoted various
innovative distribution businesses models to enhance the value-
added services to its downstream customers. As at 30 June 2017,
the Group provided hospital logistic intelligence (“HLI") services to
over 200 hospitals cumulatively, and proactively commenced
network hospital logistics intelligence (“NHLI") projects.
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Pharmaceutical Retail Business

During the Reporting Period, the pharmaceutical retail business of
the Group recorded revenue of HK$2,117.5 million, representing a
year-on-year increase of 10.2% (an increase of 15.8% in terms of
RMB), while the gross profit margin of the retail business was
17.2%, representing a decrease of 2.9 percentage points when
compared with that in the first half of 2016. This was mainly due to
the rapid growth of direct-to-patient (DTP) business which has a
relatively low profit margin.
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As of 30 June 2017, the Group had 745 retail pharmacies in total.
During the Reporting Period, the Group further integrated the
pharmaceutical retail resources in terms of the brand, operational
management and information system, in addition to a keen
expansion of its innovative businesses. As at the end of the
Reporting Period, the Group had 81 DTP pharmacies covering 44
cities in the PRC.
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DEVELOPMENT EXPANSION BY EXTERNAL
COOPERATION

In March 2017, the Group entered into the strategic cooperation
agreement with The National Engineering Laboratory for Anti-Neoplastic
Protein Therapeutics at Tsinghua University (53 A2 @& [ 'S 54
HRITREERZ) in respect of collaboration on research and development
and industrialization of new drugs and relevant products and technologies
of anti-neoplastic protein therapeutics. The Group entered into a formal
agreement with Protgen Ltd. (At L& HEWEHEERER AF]) for
an introduction of a candidate of longacting anti-neoplastic molecule
targeted drug under the National Class | New Drugs (B —48%7%%) "a
polyethylene glycol recombinant human endostatin” (M2ES) by way of
equity interest acquisition to swiftly tap into anti-neoplastic drugs market.
Building on the foundation of such protein therapeutics research and
development platform, the Group will further expand its strategic
cooperative relationship with The National Engineering Laboratory for
Anti-Neoplastic Protein Therapeutics at Tsinghua University.

In April 2017, the Group entered into the strategic cooperation
agreement with FUJIFILM in respect of a comprehensive cooperation of
various areas, including biosimilars, chemical drugs and medical
equipment, Chinese medicine and health supplements. Both parties have
reached an intention on collaboration of several projects, including
biosimilars and solid liquid dual chamber bags ( [E & £ & £¥ ). Among
which, both parties will cooperate and complete the registration and
introduction of FUJIFILM biosimilars in China for the treatment of
rheumatoid arthritis, deploy sales network and optimize the
biopharmaceutical product line of the Group.

In May 2017, the Group entered into the strategic cooperation agreement
with Crystec Ltd. in respect of collaboration on development of “Sino-
British Research and Innovation Bridge Project — Delivery System for
Chronic Obstructive Pulmonary Disease Drugs” ([ 7R 275 B Al #11E 18 B
— 12 PE B IR X R4 J). Meanwhile, both parties intended to jointly
build a cooperative research and development platform of innovative
technology by leveraging the advanced supercritical technology of Crystec
Ltd. with the product development needs of the Group for in-depth
collaboration on areas such as the improvement on existing products,
research and development of innovative products, and re-evaluation of
safety and effectiveness of solid formulations (being granules of Chinese
medicine prescription) in order to achieve product optimization and
upgrading of the Group.
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LONG-TERM GROWTH DRIVEN BY EXTENSION
OF MERGERS AND ACQUISITIONS

The Group has strong merger and integration capabilities and ample
experiences with proven track records. During the Reporting Period, the
Group successfully implemented several external acquisition projects,
expanded business deployment and facilitated continuous growth of
business.

For pharmaceutical manufacturing business, during the Reporting Period,
CR Sanjiu completed its acquisition of the 65% equity interests in Jilin
Sanjiu Jin Fu Kang Pharmaceutical Limited (formerly known as: Jilin Jin Fu
Kang Pharmaceutical Limited) (F M = & B EZEZEH R A 5 (formerly
known as: & M & 18 B % % B R 2 7 ))which manufactures anti-
neoplastic drugs; and CR Double-Crane completed its acquisition of
100% equity interests in Double-Crane Pharmaceutical (Hainan) Company
Limited (formerly known as: Hainan Zhong Hua Lian He Pharmaceutical
Company Limited) (2#5%3 (87 ) GRE LA A (formerly known as:
BERBaRET XRH AR QA )) which focuses on the
manufacturing of alimentary tract, anti-inflective and anti-tumor drugs.

For pharmaceutical distribution businesses, the Group continued to
implement the external merger and acquisition strategy of “establishing
platforms at provincial level with distribution networks at municipal level”
and facilitated its nationwide layout. In the first half of 2017, the Group
tapped into four provinces, namely Jiangxi, Hainan, Qinghai and Xinjiang
by mergers and acquisitions, in addition to strengthening the competitive
edge in regional markets through the completion of mergers and
acquisitions of several prefecture-level projects. At the end of the
Reporting Period, the coverage of the pharmaceutical distribution
network of the Group expanded to 27 provinces to further pursue its
strategic goal of nationwide network layout.
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OUTLOOK AND FUTURE STRATEGIES

With the gradual advancement of healthcare and pharmaceutical reform,
the pharmaceutical industry in China has entered into a deepened
adjustment and reform stage where supervision is tightened, industrial
competition intensifies, industrial transformation and upgrading expedites
and opportunities coexist with challenges. By relying on its own
advantages and following the direction of the policies and the market
demand, the Group will speed up the external development through
strategic mergers and acquisitions and international collaboration. It will
improve its intrinsic development potential through optimizing product
mix and business model, enhancing the research and development and
innovation system and deepening synergy effects so as to achieve the
long-term stable and sustainable development in the pharmaceutical
manufacturing, distribution and retail segments and continue to reinforce
and elevate the Group'’s leading position in the pharmaceutical industry in
China.

1. Expanding pharmaceutical manufacturing business and
optimizing product portfolio to facilitate
transformation and upgrade of pharmaceutical business

By leveraging the existing cutting-edges of the brand, production
and marketing resources, and through measures such as external
mergers and acquisitions and the brand extension, the Group will
expand business areas in cardiovascular, anti-tumor, central nervous
system and universal health and improve product mix of chemical
drugs which combine the treatment in chronic disease, infusion and
specialty therapies, with focus on consumption upgrade and health
demands in order to facilitate the strategic layout of the whole
industrial chain of traditional Chinese medicine and further
consolidate the market positioning of E-Jiao products and other
healthcare products. At the same time, through measures such as
production technique improvement, quality advancement and
production capacity optimization, the Group will improve its
production standard and carry out the industrial upgrade to achieve
rapid development for the pharmaceutical manufacturing business.

EHBEEEARDA
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Optimizing distribution platform and innovating
business models to turn into intelligent pharmaceutical
service provider

The Group will constantly optimize its national distribution
platform and strengthen the coverage of medical terminals in order
to increase the concentration of distribution segment by
capitalizing on the opportunities arising from the implementation of
policies, including the “Two-Invoice System” (FIZ2%I|) and hierarchical
diagnosis and treatment. Meanwhile, by leveraging the advanced
information system and professional logistics network, it will
establish the “Logistics + Pharmaceutical Services + Internet”
platform which connects upstream and downstream resources and
promotes the innovative business model including hospital logistic
intelligence (HLI), DTP and e-commerce businesses so as to facilitate
the development of the business model of unification of distribution
and retail and consolidate its market leading position as a
pharmaceutical distribution solution provider.

Optimizing research and innovation system,
strengthening research and development capability and
facilitating product development and industrialization

Prioritizing technological innovation, the Group will enhance its
investment in research and development and further optimize the
construction of the unified research and development platform. It
will continue to enhance its research and development capability by
building the top research and development team in the industry
and expand new product sourcing channels through in-depth co-
operation with external research and development institutions. The
Group will optimize the industrial chain of research and
development with focus on the development of drugs in
biopharmaceutical and adopt forward-looking approach to develop
new therapeutic areas, enhancing the product capability in
unserved therapeutic areas. Through innovation of dosage forms,
further optimization and consistency evaluation, it will strengthen
its competitive edge of the products in the existing core area.
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Accelerating external development through strategic
mergers and acquisitions and industrial funds to
consolidate leading position in industry

Utilizing the opportunities arising from industry consolidation, the
Group will realize external growth through strategic mergers and
acquisitions to accelerate the obtainment of quality resources and
foster new stimulations for business growth through healthcare
industrial funds. With regard to pharmaceutical manufacturing
business, the Group will selectively acquire diversified product
portfolio or products complementing the existing ones through
strategic investment in high-growth fields including cardiovascular,
anti-tumor and biopharmaceutical sectors. For pharmaceutical
distribution and retail businesses, the Group will improve the
breadth and depth of its business coverage by investing or acquiring
regional leading pharmaceutical distributors and retailers that have
strong relationships with hospitals and other medical institutions.

Enhancing international co-operation and expanding
international businesses to raise overall competitiveness

The Group will continue to enhance the expansion and construction
of international co-operation platform and commence multi-aspect
co-operation with large international pharmaceutical manufacturers,
overseas pharmaceutical distributors and international medical
device manufacturers through various means. For instance, product
importation, distribution agency, collaborative development and
joint establishment of technology co-operation platform to
introduce quality products and advanced technologies, and explore
the pharmaceutical market in China via a co-operation model with
mutual benefits, in order to provide further support to the
optimization and upgrade of the existing product portfolio and
business model.

Exploiting the Group’s competitive advantages overall
superiority, promoting business synergy and enhancing
operation efficiency

The Group will further unearth the synergies in its integrated
business deployment and innovate the business co-operation model
to press ahead the synergies among pharmaceutical manufacturing,
distribution and retail businesses and among each business sub-
segment in terms of the market entry, terminal expansion and
product introduction through joint exploration of growth margin
which forms market collaboration. Meanwhile, it will enhance the
organization and management of internal resources, including
strategic, financial and human resources and will control risks
effectively through sizeable and intensive operation so as to
enhance its overall operation efficiency.

EHBEEEARDA 2 1
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LIQUIDITY AND FINANCIAL RESOURCES

The Group adopts a prudent treasury management policy to maintain a
solid and healthy financial position.

The Group funds its operations principally from cash generated from its
operations, bank loans and other debt instruments and equity financing
from investors. Its cash requirements relate primarily to production and
operating activities, business expansion, repayment of liabilities as they
become due, capital expenditures, interest and dividend payments.

As at 30 June 2017, the Group had bank balances and cash of
HK$16,498 million, which were primarily in RMB, USD and HKD.

As at 30 June 2017, the RMB-denominated and HKD-denominated bank
borrowings accounted for approximately 94% and 6%, respectively, of
the Group’s total bank borrowings, and the bank borrowings which
carried interests at fixed and variable rates accounted for 39% and 61%,
respectively, of the Group's total bank borrowings. Among the Group’s
total bank borrowings as at 30 June 2017, a substantial portion of
approximately 96% would be due within one year.

The Group's current ratio (being the ratio of total current assets to total
current liabilities) was 1.2:1 as at 30 June 2017 (31 December 2016:
1.3:1).

As at 30 June 2017, the Group’s gearing ratio (being the ratio of net debt
divided by total equity) was 37.3% (31 December 2016: 21.6%).

In the first half of 2017, the Group's net cash used in operating activities
amounted to HK$4,877.1 million (net cash from operating activities in the
first half of 2016 of HK$611.6 million). The Group’s net cash used in
investing activities in the first half of 2017 amounted to HK$4,126.9
million (in the first half of 2016: HK$426.9 million). The Group's net cash
from financing activities in the first half of 2017 amounted to HK$8,886.7
million (net cash used in financing activities in the first half of 2016 of
HK$2,527.5 million).

As at 30 June 2017, the Group had not used any financial instruments for
hedging purposes.
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Management Discussion and Analysis

PLEDGE OF ASSETS

As at 30 June 2017, the Group's total bank borrowings amounted to
HK$28,196.6 million (31 December 2016: HK$15,762.5 million), of which
HK$790.2 million (31 December 2016: HK$1,346.9 million) were secured
and accounted for 2.8% (31 December 2016: 8.5%) of the total
borrowings.

Certain of the Group's trade and bills receivables with an aggregate net
book value of HK$1,263.7 million (31 December 2016: HK$2,585.9
million) have been pledged as security.

CONTINGENT LIABILITIES

As at 30 June 2017, the Group had no material contingent liabilities (31
December 2016: nil).

FOREIGN EXCHANGE RISK MANAGEMENT

The Group’s operations are located in the PRC and most of its
transactions are denominated and settled in RMB. The Group is exposed
to foreign exchange risks on certain cash and cash equivalents,
borrowings from banks and trade payables denominated in foreign
currencies, the majority of which are denominated in HKD and USD.
During the Reporting Period, the Group did not enter into any derivatives
contracts to hedge the foreign exchange exposure.

CAPITAL EXPENDITURE

The Group's capital expenditure comprised mainly additions to property,
plant and equipment, intangible assets, investment properties and
prepaid lease payments, but excluding additions resulting from
acquisitions through business combination. The Group’s capital
expenditure in the first half of 2017 amounted to HK$929.5 million (the
first half of 2016: HK$972.3 million), which was primarily utilised for
expansion and upgrade of manufacturing facilities, development of
distribution networks, and upgrading of logistic systems. Such capital
expenditure was funded primarily by using cash generated from the
Group's operating activities, bank borrowings and proceeds from the
Company’s initial public offering.

HUMAN RESOURCES

As at 30 June 2017, the Group employed around 55,000 staff in the PRC
and Hong Kong. The Group remunerates its employees based on their
performance, experience and prevailing market rate while performance
bonuses are granted on a discretionary basis. Other employee benefits
include, for example, medical insurance and training.

EHBEEEARDA
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CORPORATE GOVERNANCE PRACTICES

The Group is committed to maintaining high standards of corporate
governance to safeguard the interests of the Shareholders and to enhance
corporate value and accountability. The Company has adopted the CG
Code as its own code of corporate governance.

During the Reporting Period, the Company has complied with all the code
provisions of the CG Code, save and except the following:

In respect of code provision A.4.1 of the CG Code, the non-executive
Directors are not appointed for a specific term, and in respect of code
provision D.1.4 of the CG Code, the Company did not have formal letters
of appointment for Directors. Since all Directors are subject to re-election
by the Shareholders at the annual general meeting of the Company and
at least about once every three years on a rotation basis in accordance
with the Articles of Association, there are sufficient measures to ensure
the corporate governance of the Company complies with the same level
to that required under the CG Code. In respect of code provision E.1.2 of
the CG Code, the Chairman of the Board was not able to attend the
annual general meeting of the Company held on 19 May 2017 due to
other business commitment.

The Company will review and monitor its corporate governance practices
to ensure compliance with the CG Code.

MODEL CODE FOR SECURITIES TRANSACTION

The Company has adopted the Model Code as its own code of conduct
regarding directors’ securities transactions. Having made specific enquiry
of all the Directors, each of the Directors has confirmed that he/she has
complied with the required standard as set out in the Model Code during
the Reporting Period.

INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend for the six
months ended 30 June 2017 (in the first half of 2016: Nil).

AUDIT COMMITTEE

The Board has established an audit committee (the “Audit Committee”),
which comprises six members, including four independent non-executive
Directors, namely Mdm. SHING Mo Han Yvonne (Chairman), Mr. KWOK
Kin Fun, Mr. FU Tingmei and Mr. ZHANG Kejian, and two non-executive
Directors, namely Mr. CHEN Rong and Ms. WANG Jing. The primary
duties of the Audit Committee are to review and supervise the Company's
financial reporting process and internal controls.

The Audit Committee has reviewed the unaudited condensed interim
results of the Group for the six months ended 30 June 2017.
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CHANGES TO DIRECTORS’ INFORMATION

Pursuant to Rule 13.51(B) of the Listing Rules, the changes in information
of Directors subsequent to the date of the 2016 Annual Report of the
Company are set out below:

Mr. CHEN Rong has been appointed as non-executive director of China
Resources Land Limited, a company listed on the Stock Exchange (stock
code: 1109), with effect from 18 April 2017.

Mr. TSANG Hing Lun passed away on 4 June 2017.

Mr. FU Tingmei retired as independent non-executive director of Beijing
Enterprises Holdings Limited, a company listed on the Stock Exchange
(stock code:0392), with effect from 22 June 2017. Mr. FU acted as the
chairman of the Audit Committee from 6 June 2017 to 7 August 2017.

Mr. WANG Chuncheng has ceased to be the chairman of CR Sanjiu with
effect from 26 June 2017 and ceased to be the director of CR Sanjiu with
effect from 5 September 2017. Mr. WANG has also ceased to be the
president of the Company with effect from 30 June 2017 (continue to
serve as an executive Director and as the chief executive officer of the
Company).

Mr. SONG Qing has been appointed as the chairman of CR Sanjiu and
has ceased to be the president of CR Sanjiu with effect from 26 June
2017. Mr. SONG has also been appointed as the president of the
Company with effect from 30 June 2017.

Mdm. SHING Mo Han Yvonne has been appointed as an independent
non-executive Director, chairman of the Audit Committee and a member
of the remuneration committee, nomination committee and corporate
governance committee of the Company with effect from 7 August 2017.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the Reporting Period, neither the Company nor its subsidiaries has
purchased, sold or redeemed any of the Company’s listed securities.

USE OF NET PROCEEDS FROM LISTING

The Company was listed on the Main Board of the Stock Exchange on 28
October 2016 by way of a global offering, under which a total of
1,655,082,000 shares (including shares issued upon partial exercise of the
over-allotment option) were issued at an offer price HK$9.10 per share,
raising total net proceeds of HK$14,767.4 million after deducting
professional fees, underwriting commissions and other related listing
expenses (the “IPO proceeds”).

EHBEEEARDA
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As stated in the Prospectus, the Company had plans to use the IPO
proceeds. As of 30 June 2017, the Company had used approximately
HK$1,476.7 million for repayment of bonds; approximately HK$1,931.0
million for partial payment of strategic acquisitions; approximately
HK$114.1 million for establishment of more advanced logistics centers
and warehouses; approximately HK$55.7 million for HLI Solutions;
approximately HK$4.4 million for development of its research and
development platform, and approximately HK$1,476.7 million for
working capital for its pharmaceutical distribution business.

The Company does not have any intention to change the purposes of the
IPO proceeds as set out in the Prospectus, and will gradually utilize the
residual amount of the IPO proceeds in accordance with the intended
purposes.

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2017, none of the Directors or the chief executive of the
Company had or was deemed to have any interest or short position in the
Shares, underlying Shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO) that was required
to be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have taken under such
provisions of the SFO), or required to be recorded in the register required
to be kept under Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as otherwise disclosed in this interim report, at no time during the
Reporting Period was the Company, its parent company or any of its
subsidiaries or fellow subsidiaries a party to any arrangement that would
enable the Directors to acquire benefits by means of acquisition of shares
in, or debentures of, the Company or any other body corporate, and
none of the Directors or any of their spouses or children under the age of
18 were granted any right to subscribe for the equity or debt securities of
the Company or any other body corporate or had exercised any such
right.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES
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As at 30 June 2017, to the best knowledge of the Directors, the following
persons (not being a Director or chief executive of the Company) had
interests or short positions in the Shares or underlying Shares which fall
to be disclosed to the Company under the provisions of Divisions 2 and 3
of Part XV of the SFO as recorded in the register required to be kept by
the Company pursuant to section 336 of the SFO:

SRR N ) )
RHA DL
Approximate
55 REME BROEBE HAE KA Percentage of
BRER i & Capacity/ Number of Long/ Shareholding in
Name of Shareholder Nature of Interest Shares held  short position the Company
(%)
PEERAEAFO REHEEE R 3,333,185612 & 53.04
China Resources National Interest in controlled Long position
Corporation® corporation
ERRHBRAFTO RESEEE R 3,333,185,612 A 53.04
China Resources Co., Limited™ Interest in controlled Long position
corporation
CRC Bluesky Limited™ REHEEE R 3,333,185,612 4@ 53.04
CRC Bluesky Limited® Interest in controlled Long position
corporation
EHEEO REGEE S 3,333,185,612 4@ 53.04
CR Holdings™ Interest in controlled Long position
corporation
FHEE(BE)FGRAFO ERBEBA 3,333,185612 fT& 53.04
CRH (Pharmaceutical) Limited™ Beneficial owner Long position
EREER L REHEEE R 1,296,238,849 & 20.63
BSCOMC® 3 Interest in controlled Long position
corporation
IERBEEERARAA RESEEE R 1,094,800,000 #F& 17.42
Beijing Pharmaceutical Holdings Interest in controlled Long position
Limited® corporation
ERBEREFRAR EREAA 1,094,800,000 & 17.42

Beijing Pharmaceutical Investment

Limited®

Beneficial owner

Long position

ERREEMERLT
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1. CRH (Pharmaceutical) Limited (“CRH (Pharmaceutical)”) directly held
3,333,185,612 Shares. CRH (Pharmaceutical) is a wholly-owned subsidiary
of CR Holdings. CR Holdings is a beneficially wholly-owned subsidiary of
CRC Bluesky Limited, which is in turn wholly-owned by China Resources Co.,
Limited. China Resources Co., Limited is an ultimately beneficially wholly-
owned subsidiary of China Resources National Corporation. By virtue of the
SFO, each of China Resources National Corporation, China Resources Co.,
Limited , CRC Bluesky Limited and CR Holdings is deemed to have an interest
in the Shares held by CRH (Pharmaceutical).

2. By virtue of the SFO, BSCOMC is deemed to have an interest in the

201,438,849 Shares held by Beijing Equity Investment Development Fund
(Cayman ) L.P., an exempted limited partnership registered in the Cayman
Islands, by reason of a series of funds and corporate structures each of
which, individually, is interested in less than 5% in the voting Shares.

3. Beijing Pharmaceutical Investment Limited (“Beijing Pharmaceutical

Investment”) directly held 1,094,800,000 Shares. Beijing Pharmaceutical
Investment is a wholly-owned subsidiary of Beijing Pharmaceutical Holdings
Limited (“Beijing Pharmaceutical Holdings”), which is in turn wholly owned
by BSCOMC. By virtue of the SFO, each of BSCOMC and Beijing
Pharmaceutical Holdings is deemed to have an interest in the Shares held by
Beijing Pharmaceutical Investment.

Save as disclosed above, as at 30 June 2017, the Directors were not
aware of any persons (who were not Directors or chief executive of the
Company) who had an interest or short position in the Shares or
underlying Shares of the Company which would fall to be disclosed under
Divisions 2 and 3 of Part XV of the SFO, or which would be required,
pursuant to Section 336 of the SFO, to be entered in the register referred
to therein.

SHARE OPTION SCHEME

On 24 August 2017, the Board has resolved to propose the adoption of a
share option incentive scheme (the “Scheme”) for the approval by the
Shareholders. As at the date of this interim report, the Scheme remains
subject to the approval of the Shareholders and the approval of the
SASAC.
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TO THE BOARD OF DIRECTORS OF

CHINA RESOURCES PHARMACEUTICAL GROUP LIMITED
EHBEKEERAT
(incorporated in the Hong Kong with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements of
China Resources Pharmaceutical Group Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages 31
to 72, which comprise the condensed consolidated statement of financial
position as of 30 June 2017 and the related condensed consolidated
statement of profit or loss and other comprehensive income, statement
of changes in equity and statement of cash flows for the six-month period
then ended, and certain explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on condensed consolidated financial
statements to be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial Reporting”
("HKAS 34") issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA"). The directors of the Company are
responsible for the preparation and presentation of this condensed
consolidated financial statements in accordance with HKAS 34. Our
responsibility is to express a conclusion on these condensed consolidated
financial statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
HKICPA. A review of these condensed consolidated financial statements
consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

EHBEKEARAA
China Resources Pharmaceutical Group Limited
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4L CONCLUSION

ERARTHEBELE  &RMAWETED(F@EE Based on our review, nothing has come to our attention that causes us to
FARITHEEEPESMBREESZSEANSEIIE believe that the condensed consolidated financial statements are not

IRBESS R E A EE - prepared, in all material respects, in accordance with HKAS 34.
EE e BERAS T Deloitte Touche Tohmatsu

HESE AT Certified Public Accountants

B Hong Kong

—E—tFNAZ+TmHmA 24 August 2017
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HE-Z—+F/A=1THIE/NEAAR For the six months ended 30 June 2017

HZ6H30RHIEAEA
Six months ended 30 June

2017 &
2017

2016 4F
2016

BT T BT T
HK$'000 HK$000
(REEER) (R&%)
(unaudited) (audited)
Wz Revenue 82,737,598 75,615,523
SHE R A Cost of sales (70,209,626) (63,862,413)
EA Gross profit 12,527,972 11,753,110
E AU A Other income 468,353 451,866
H bz & B8 Other gains and losses (27.271) 186,040
HE RS HERAS Selling and distribution expenses (5,511,144) (4,968,248)
TERSX Administrative expenses (1,778,100) (1,743,811)
HEFEX Other expenses (341,038) (552,919)
DIEEE N R EE Share of results of associates 35,995 31,832
N3 Listing expenses - (40,000)
BB Finance costs (954,800) (889,096)
R B A A Profit before tax 4,419,967 4,228,774
8RR Income tax expense (966,836) (1,048,264)
HA AR A Profit for the period 3,453,131 3,180,510
Hit2mEUA (BR) Other comprehensive income
(expense)
AJREEFT TR Rz I B Item that may be reclassified to
profit or loss:
DG & N R E K E SR 2 E) Share of changes in translation
reserve of associates 59,619 (9,334)
HE I es5 7 H28a=AIEHE ©  Item that will not be reclassified
subsequently to profit or loss:
BREL2MEBELENELZ5  Exchange differences arising on
translation to presentation currency 1,879,313 (691,150)
HREMEmEmIA () Other comprehensive income (expense)
MR TSR for the period, net of income tax 1,938,932 (700,484)
BREERALLE Total comprehensive income
for the period 5,392,063 2,480,026
FEME BRI A - Profit for the period attributable to:
$’A—T¢iﬁ*ﬁ‘/\ Owners of the Company 1,810,447 1,636,069
FEFER Non-controlling interests 1,642,684 1,544,441
3,453,131 3,180,510
PRI 2 EU AR - Total comprehensive income
for the period attributable to:
KRARHA A Owners of the Company 2,868,783 1,276,699
JEPE R i Non-controlling interests 2,523,280 1,203,327
5,392,063 2,480,026
BREREN B Basic earnings per share (HK$) 0.29 0.35

ERREEEERAR
China Resources Pharmaceutical Group Limited
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NON-CURRENT ASSETS
Property, plant and equipment
Prepaid lease payments
Investment properties
Goodwill

Intangible assets

Interests in associates
Available-for-sale investments
Deferred tax assets

Other non-current assets

CURRENT ASSETS

Inventories

Trade and other receivables
Prepaid lease payments
Available-for-sale investments
Amounts due from related parties
Taxation recoverable

Pledged bank deposits

Bank balances and cash

CURRENT LIABILITIES

Trade and other payables
Amounts due to related parties
Taxation payable

Bank borrowings — due within one year
Bonds payable — due within one year

Net current assets
Total assets less current liabilities

10

11

12

13

14
15

13
24

16
16

17
24

18
19

2017 & 2016 6

6 H30H 12H31H
30 June 31 December
2017 2016

FHET FHAT
HK$'000 HK$'000
(REER) (#2=%)
(unaudited) (audited)
13,843,774 12,500,077
2,374,230 2,223,555
1,432,842 1,390,245
19,353,346 17,404,821
4,384,639 3,806,670
2,045,229 1,948,742
120,826 123,506
443,096 448,305
312,938 337,180
44,310,920 40,183,101
20,781,798 18,859,121
64,412,437 54,337,396
63,363 62,653
3,005,947 3,648,846
453,418 244,861
16,036 14,600
2,107,388 2,674,739
16,497,850 13,960,197
107,338,237 93,802,413
51,319,225 50,960,961
2,461,765 171,673
336,311 525,333
27,089,149 13,737,020
5,645,250 5,589,650
86,851,700 70,984,637
20,486,537 22,817,776
64,797,457 63,000,877

2017 P AR
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Condensed Consolidated Statement of Financial Position

R-Z—+FNA=1+H Asat30June2017

2017 & 2016 €
6A30H 12A31 8
30 June 31 December
2017 2016
Wiz Tt Tt
Notes HK$'000 HK$'000
(REER) (@)
(unaudited) (audited)
kRBERS NON-CURRENT LIABILITIES
EEFTE A & Deferred tax liabilities 1,078,504 938,447
RITHER — RN —FR2H Bank borrowings — due after one year 18 1,107,483 2,025,493
ERES — R — SR H Bonds payable — due after one year 19 2,304,360 4,359,269
HEMIERBAE Other non-current liabilities 1,441,944 1,375,814
5,932,291 8,699,023
EERE NET ASSETS 58,865,166 54,301,854
BRR CAPITAL AND RESERVES
R X Share capital 27,241,289 27,241,289
e Reserves 20 12,665,623 10,379,056
NARIHEE AEEER Equity attributable to owners of
the Company 39,906,912 37,620,345
FEPE AR A = Non-controlling interests 18,958,254 16,681,509
mpER TOTAL EQUITY 58,865,166 54,301,854

ERREEEERAR 3 3
China Resources Pharmaceutical Group Limited
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Condensed Consolidated Statement of Changes in Equity

HE-Z—+F/A=+THIE/NEAAR For the six months ended 30 June 2017

LGN 1
Attributable to owners of the Company

EERE E FER

B EAER fifi  AotRE i EXRE  REEN it B
Statutory Property Non-

Share Capital surplus Merger revaluation Translation  Retained controlling
capital reserve reserve reserve reserve reserve earnings Total interests

8T &I 8T ot v 8T R8T 8T bt v BT R8T
HK$'000 HK$'000. HK$000 HK$'000 HKS'000 HK$'000. HK$000 HK$'000 HK$'000. HK$000

RZE—7~E—A—H Balanceat 1 January 2016 (audited)

ke (%K) 12473920 (3,012,777) 111,829 (513,534) 2,046 (178368) 13,619,119 22,502,235 17343330 39,845,565
HREH Profit for the period - - - - - - 1636069 1636069 1544441 3180510
REEENELEE  bchange differences arising on

translation - - - - - (350,039) - (3%0,036) (341,114 (691,150)
MEBERRER Share of changes in translation

fEaHEE) reserve of associates - - - - - 9334 - (9334 - (9334

HREH2ERY Other comprehensive expense
for the period - - - - - (359,370) - (359,370) (341,114) (700,484)
BhEtR2E Profit and total comprehensive

WA B income for the period - - - - - (359370) 1636069 1276699 1203327 2,480,026
KEHEAR Acquisiton of subsiciaries - - - - - - - - 108792 108792
e —RHB AR Acquisition of addftional interest in

B asubsidary - (1181269 - - - - - (1181269 (431649)  (1612.918)
HERBAA Disposal of subsidiaries that

(BfAPEABE  havebeenincluded in assets

HEREE) dlassified as held for sale - - - - - - - - (291285 (291,289)
mERRER Dividends to non-controlling

RERS shareholders - - - - - - - - (B8 (821,78)
X Appropriation - - 31392 - - = (3139 - = =
RZE—A~E/A=1R Balance at 30 June 2016 (audited)

ik (EER) 12473920 (4,194,046 143221 (513,534) 2,046 (537,738) 15223796 22,597,665 17,104,728 39,702,393
RZE—+4E-A-8 Balanceat 1 January 2017 (audited)

ek (TER) 27,241,289 (4,194,046 142,315 (513,534) 174285 (1,640,007) 16,410,043 37,620,345 16,681,509 54,301,854
A Proft or the period - - - - - - ABI0447 1810407 160268 3453131
HEEEMESEE  Bchange differences arising on

translation - - - - - 998,717 - 998,717 88059  1,879.313
AMEBEATES Share of changes in translation
REnEy resenve of associates - - - - - 59,619 - 59,619 - 59,619
HREHBRERA  Other comprehensive income
for the period - - - - - 1,058,336 - 1,058,336 880,59 1,938,932
Braflkem Profit and total comprehensive
WAEE income for the period - - - - - 1058336 1810447 2868783 2523280 5,392,063

WERBAR(HE21)  Acquisition of subsidiaries (Note 21) - - - - - _ _
YE—ANEAR Acquisition of additional interest in

221,864 21,864

EMVEX(Kia)  asubsdiy (lotea) - (3 - - - - - By (R0 (105964
RIELE-FNE Deemed disposal of nterest in

DR (i) asubsidiary (Note b) - 57,309 - - - - - 57309 172621 229930
FHERRR LA Capital contribution from

non-controlling shareholders - - - - - - - - 40,250 40,250

DEARERE  Dividends recognised as distribution

(Hf3ts) (note 8) - - - - - - (565608)  (565,606) - (565606)
MAEERIER Dividends to non-controling

KRS shareholders - - - - - - - - (649225 (649,225)
RZE—+E5A=1A Balance at 30 June 2017 (unaudited)

B (RIEER) 27,241,289 (4,210,65) 142,315 (513,534) 174,285 (581,671) 17,654,884 39,906,912 18,958,254 58,865,166

3 4 2017 P AR
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BE—F—tFNA=THIUNGEA  KEEE
Z R 5 AR R T B R (7 B IR 2 A4 0.43%
FRI[ME TS ©

HE—T—+FENA=T1THINEA  KRFH
2 EWBRAIEE = NEZERGER AR ([
BB ) EHETE=H ABATEERAR
([KBAHFE])ZRERFEK S ERE=NE
FIECFY) BEEXBR LR ([EZEFE])  EH
ZNBER AL AT EEIAEREBH=1(1tR)
HEERNA(TEBH= AR RABA (E
1)) 22 B[R 2 749 100% R AE1E 5Bk FER it
MER o REK TEBEFIEF - = BER
B EEZIFNT70%KE MR =ZF—+FN
A=+ AR EFREAIFHEERIEF44.51%

o [A]BF A EE B R = L (I R) B BB AR
63.59% P FE44.51% + BHEKF i L)E
#57 309,000 °

Notes:

E—+FRA=THIEANEA

BE_T

#eh

GamES

IFllE%- Eﬂn‘/—f\ = EJJ‘IEE
Condensed Consolidated Statement of Changes in Equity

For the six months ended 30 June 2017

During the six months ended 30 June 2017, the Group acquired additional
interest of 0.43% in Dong-E-E-Jiao Company Limited (&R FiF B AL (7 5 BR 2
a]) in the secondary market.

During the six months ended 30 June 2017, China Resources Sanjiu Medical
& Pharmaceutical Company Limited (2 B = 71 &8 2 & 7 B IR 22 7]) (“CR
Sanjiu Pharmaceutical”), a non-wholly owned subsidiary of the Company,
and Sunstone China Limited (X% EI5 R 2 7]) (“Sunstone China”), an
independent third party, jointly established a joint venture in the PRC,
known as Sanjiu Sanofi (Shenzhen) Health Industry Co., Ltd (= &% IEOF
) fEFEZBR A (“Sanofi”), in which CR Sanjiu Pharmaceutical and
Sunstone China injected its 100% equity interest of China Resources Sanjiu
(Beijing) Pharmaceutical Co., Ltd (38 = (1E ) # ¥ F R 22 &) (“CR
Sanjiu (Beijing)”) and Sunstone (Tangshan) Pharmaceutical Company Limited
(K5 A (F L)% % 5 R 2 A]) as registered capital of Sanofi. Upon the
completion of the capital contribution into Sanofi, CR Sanjiu Pharmaceutical
indirectly holds 70% equity interest in Sanofi and the Group’s effective
equity interest in Sanofi is 44.51% as at 30 June 2017. At the same time,
the Group's effective equity interest in CR Sanjiu (Beijing) was decreased
from 63.59% to 44.51% which resulting a decrease in capital reserve by
approximately HK$57,309,000.

EHBEKEARAA
China Resources Pharmaceutical Group Limited
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Condensed Consolidated Statement of Cash Flows

HE-Z—+F/A=+THIE/NEAAR For the six months ended 30 June 2017

e
BB AT

BN 7ISE R
BERA
SEBE R AR
HEkA

Hﬁé

TL&%&QE’J&QH&ZA

HEME - BFE RRED
B8 (Was)

HEDBEARIELENBA
H Y as

HE A fEERER KRS

HEMB A R Y

FhE 5 N EL b e USRI F B
AR H IRl (/&5 18

5 T B B T O

ME - BERRENOITE

B EE#H
BENAEFIREE
BREMELAEBEESES
R
B 1 B
LEETEPIKLHRTRE

FEIE N

B 5 N E Al FE YR IRIE I

& Y 7] B B8 2 B RIR
(38 0) 8L 2

JEHsr B & 2 B R IRR D (38 0)

HAibIERENE E (35 0) D

B 5 R EAMEN IR
Cm )& hn

FEAS B BT 8 2 B RIR
CRL) 320

ANEWNCIE/ b

E@?Fméﬁﬁ{ﬁibﬂ CR)

& A R4 s bt 2 R TR i OB A>)
FEf IR AR SR B )R A

SIER AL
ey (Fﬁﬁﬁ)ﬁﬁﬁfﬁﬁ
Eﬁﬁﬁ S

2R s (PR SRS FE

Operating activities
Profit before tax
Adjustments for:
Finance costs
Share of results of associates
Interest income
Dividend income
Investment income on available-for-sale
investments
Loss (gain) on disposal of property,
plant and equipment
Gain on disposal of subsidiaries
classified as held for sale
Gain on disposal of available-for-sale
investments
Gain on disposal of subsidiaries
Impairment loss recognised on trade
and other receivables, net
Allowance for slow-moving and
obsolete inventories
Depreciation of property, plant and
equipment
Amortisation of intangible assets
Amortisation of prepaid lease payments
Gain arising on change in fair value of
investment properties
Government grants

Operating cash flows before movements in
working capital

Increase in inventories

Increase in trade and other receivables

(Increase) decrease in amounts due from
fellow subsidiaries

Decrease (increase) in amounts due from
associates

(Increase) decrease in other non-current
assets

(Decrease) increase in trade and
other payables

(Decrease) increase in amounts due to
fellow subsidiaries

Increase in amounts due to associates

Increase (decrease) in other non-current
liabilities

Increase (decrease) in amounts due to
non-controlling interests

Decrease in amounts due to companies
held by non-controlling interests

Cash (used in) generated from operations
Income tax paid

Net cash (used in) from operating activities

HZ6H30HIEAEA
Six months ended 30 June

2017 & 2016 4F
2017 2016
FHR FHT
HK$'000 HK$'000
(RBER) (BEH)
(unaudited) (audited)
4,419,967 4,228,774
954,800 889,096
(35,995) (31,832)
(111,453) (130,061)
(10,557) (668)
(71,285) (68,982)
1,214 9,817)
- (49,288)
(45) (1,574)
- (28,732)

102,341 75,707
2,251 6,454
688,196 564,676
100,483 110,635
31,682 32,339
- (109,140)
(22,134) (35,640)
6,049,465 5,441,947
(1,345,646) (895,065)
(6,799,921) (5,372,438)
(254,378) 27,847
1,856 111)
(2,578) 8,771
(1,470,821) 2,659,528
(24,394) 2,816

- 1,003

60,247 (1,429)
1,712 (3,765)
(1,230) (3,661)
(3,785,688) 1,865,443
(1,091,448) (1,253,871)
(4,877,136) 611,572

2017 P AR
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' & Condensed Consolidated Statement of Cash Flows

A E-TEAA=TEIEAEA

Investing activities

Purchases of available-for-sale investments

Placement of bank deposits more than
three months but within one year

Payment of consideration for acquisition of
associates in prior period

Purchases of property, plant and equipment

Acquisition of subsidiaries (Note 21)

Payment of consideration for acquisition of
subsidiaries in prior period

Deposits for property, plant and equipment

Purchases of intangible assets

Repayment from non-controlling interests

Investment in associates

Repayment from companies held by
non-controlling interests

Proceeds from disposal of available-for-sale
investments

Decrease in pledged bank deposits

Interest received

Investment income on available-for-sale
investments received

Proceeds from disposal of prepaid lease
payments

Dividend received

Proceeds from disposal of property,
plant and equipment

Repayment from (advance) to fellow
subsidiaries

Purchases of prepaid lease payments

Purchases of investment properties

Repayment from non-controlling interests

Receipt of government grants

Disposal of subsidiaries

Proceeds from disposal of subsidiaries
classified as held for sale

Repayment from associates

Receipt of consideration for disposal of
subsidiaries in prior years

Net cash used in investing activities

For the six months ended 30 June 2017

BZ6HA30R8IEAEA
Six months ended 30 June

2017 & 20164
2017 2016
TR T
HK$'000 HK$'000
(REEERZ) (R i%)
(unaudited) (audited)

(2,033,513) (10,645,641)
(2,225,932) =
(906,107) =
(922,411) (473,531)
(1,123,237) (335,469)
(328,171) =
(235,996) (191,646)
(211,734) =
(6,101) =
(1,134) =
(382) =
3,037,665 11,375,169
532,135 =
111,453 81,679
71,285 68,982
54,066 =
10,557 668
1,340 126,835
45,324 (15,355)

- (50,597)
- (1,528)

- 893

3,960 138,589
- (37,687)

- (488,204)

- 899

- 19,020
(4,126,933) (426,924)

EHBEKEARAA
China Resources Pharmaceutical Group Limited
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Condensed Consolidated Statement of Cash Flows

HE-Z—+FA=1THIE/NEA For the six months ended 30 June 2017

BMEEH
RITERAERA
R AR X R B K

EERITHER

BEENES

ERHME

EffRE
FAUEE I X ARSI
SAHRAE

BITEFMERA

B FER RS

ERTRRKEAR

BMERBME (AR FE

R MREFEBYRD FE

R—A—HNREMREEFEY

SNEPE R BB R B

RANA=1TBENRE MRS EFEY

B -

RITRBR MRS
=& A mEH 9 32 BR il 7E BT 3K

Financing activities

Proceeds from bank borrowings

Advances from an intermediate holding
company

Repayment of bank borrowings

Repayment of bonds payable

Interests paid

Dividend paid

Payment of consideration for acquisition of
additional interest in a subsidiary

Proceeds from issuances of bonds

Dividends paid to non-controlling interests

Repayment to fellow subsidiaries

Net cash from (used in) financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at 1 January
Effect of foreign exchange rate changes

Cash and cash equivalents at 30 June

Represented by:

Bank balances and cash
Restricted time deposits with maturity
less than three months

BZ6HA30R8IEAEA
Six months ended 30 June
2017 & 20164
2017 2016
FHT FAIT
HK$'000 HK$'000
(REER) (R %)
(unaudited) (audited)
28,706,601 13,348,848
2,262,740 -
(17,969,085) (18,355,642)
(2,262,740) -
(943,039) (727,321)
(565,597) -
(105,964) (1,612,918)
- 5,300,523
(236,226) (113,152)
- (367,833)
8,886,690 (2,527,495)
(117,379) (2,342,847)
13,972,252 13,214,946
446,368 (377,514)
14,301,241 10,494,585
14,271,918 10,475,006
29,323 19,579
14,301,241 10,494,585

2017 P AR
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Notes to the Condensed Consolidated Financial Statements

HE-Z—+F/A=1THIE/NEAAR For the six months ended 30 June 2017

mRE%E

BASSVBHRRIRETESHMAE
((EEEFMAE ) MBEMcEEGTE
AI(TEBEFTER]) B4R A FHE
REBBMAXZMERARES LTRA
(I EA#RRA DIE1 62 BRAKER TR -

HAMERLBRERRE TN BRLEE PSS
BRZEBBE_T—R"Ft-_A=1+—
BIEFENHBERKRBRARRNEE
FESAUBRE  EZSUBERTE
RARBEEFERAMBEEHRER (A F
GBI (BREDIE 622 F) ([KAREBIN])
FABHRERTRENEZFEENH
BRAEBOESERDNT :

RERCR RGP 5 662(3) 15 K i % 6 58 3 &0
MRE  ARREREE R R ZEMEER
HE_Z—RET-A=+—HIFEXN
TR ©

AR B WAZERAT B Bk S8 5 Rk B AR
o ZRBMBREAERBEER EP T
BEREMETE ARBERLNBERTMU
MAMFNIEBEEAEEENEMEE:
MR BCR A& H ) F4062) 16 F
407(2) 3k (3) I&VE L Fy R AR ©

1.

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34 Interim Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA") as well as
with the applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”).

The financial information relating to the year ended 31 December
2016 that is included in the condensed consolidated financial
statement as comparative information does not constitute the
Company’s statutory annual consolidated financial statements for
that year but is derived from those financial statements. Further
information relating to these statutory financial statements required
to be disclosed in accordance with section 436 of the Companies
Ordinance (Chapter 622 of the laws of Hong Kong) (the
“Companies Ordinance”) is as follows:

The Company has delivered the financial statements for the year
ended 31 December 2016 to the Registrar of Companies as
required by section 662(3) of, and Part 3 of Schedule 6 to, the
Companies Ordinance.

The Company’s auditor has reported on those financial statements.
The auditor’s report was unqualified; did not include a reference to
any matters to which the auditor drew attention by way of
emphasis without qualifying its report; and did not contain a
statement under sections 406(2), 407(2) or (3) of the Companies
Ordinance.

EHBEKEARAA
China Resources Pharmaceutical Group Limited
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For the six months ended 30 June 2017

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis as appropriate.

The accounting policies and methods of computation used in the
condensed consolidated financial statements for the six months
ended 30 June 2017 are the same as those followed in the
preparation of the Group’s annual financial statements for the year
ended 31 December 2016. In addition, the Group applied the
amendments to Hong Kong Financial Reporting Standards
("HKFRSs") issued by the HKICPA and accounting policies as
described below in the preparation of the condensed consolidated
financial statements.

For the Reporting Period, the Group has adopted, for the first time,
all the amendments to HKFRSs issued by the HKICPA which are
mandatorily effective for the current interim period.

The application of the amendments to HKFRSs in the current interim
period has had no material effect on the amounts reported in these
condensed consolidated financial statements and/or disclosures set
out in these condensed consolidated financial statements.
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Notes to the Condensed Consolidated Financial Statements

—+tFNA=1THIENEAA  For the six months ended 30 June 2017

REVENUE AND SEGMENT INFORMATION

Management has determined the operating segment based on the
reports reviewed by the board of directors that are used to make
strategic decisions. The board of directors of the Company, being
the chief operating decision maker (CODM), considers resource
allocation and assesses segment performance from a different
business type perspective.

Specifically, the Group’s reportable segments under HKFRS 8 are as
follows:

(@  Pharmaceutical manufacturing business (Manufacturing
segment) — research and development, manufacture and
sale of a broad range of pharmaceutical and healthcare
products;

(b)  Pharmaceutical distribution business (Distribution segment) —
distribution, warehousing, logistics, and other value-added
pharmaceutical supply chain solutions and related services to
pharmaceutical manufacturers and dispensers, such as
hospitals, distributors and retail pharmacies;

(c)  Pharmaceutical retail business (Retail segment) — operation
of retailing of pharmacy stores; and

(d)  Other business operations (Others) — property holding.

No operating segments have been aggregated to derive the
reportable segments of the Group.

Inter-segment sales are conducted at prices and terms mutually
agreed amongst those operating segments.

The board of directors assesses the performance of the operating
segments based on a measure of revenue and segment results.

EHBEKEARAA
China Resources Pharmaceutical Group Limited
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Notes to the Condensed Consolidated Financial Statements

HE-Z—+FA=1THIE/NEA For the six months ended 30 June 2017

3. WmEkoEHER @ 3. REVENUE AND SEGMENT INFORMATION
(Continued)
DEbUN K FEE Segment revenue and results

AEFIZARERKE D BE D 2 W K
EESWTWT ©

The following is an analysis of the Group’s revenue and results by
reportable and operating segment.

HBZE201756 A30 B LLREA (REEX)

For the six months ended 30 June 2017 (unaudited)

BES FEE ZESH

Manufacturing  Distribution Retail Hitr 158

segment segment segment Others  Elimination
BETT BT BETT BETT BETT BT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AhERSHE External sales 11,479,975 69,069,668 2,117,495 70,460 - 82,737,598
HEbEEE Inter-segment sales 1,212,470 1,343,166 - - (2,555,636) -
D Ed Segment revenue 12,692,445 70,412,834 2,117,495 70,460 (2,555,636) 82,737,598
NEEE Segment results 3,793,859 3,103,014 69,945 50,010 7,016,828
HlA Other income 468,353
Bl REE Other gains and losses (27,211)
THEY Administrative expenses (1,778,100)
Hinp% Other expenses (341,038)
DIEBE AT EE Share of results of associates 35,995
BEKA Finance costs (954,800)
BRE AR Profit before tax 4,419,967

HZE2016%F6 A30 B L ~EA (KBEZ)

For the six months ended 30 June 2016 (audited)

HEN T PEAE ZENH

Manufacturing  Distribution Retail it B

segment segment segment Others  Elimination
BB BETFT BEFT BETT AR BETT
HKS'000 HK$'000 HK$'000 HKs'000 HK$'000 HKS'000
HNERSHE External sales 10,960,191 62,682,724 1,921,546 51,062 - 75,615,523
NS Inter-segment sales 1,264,201 984,820 - - (2,249,021) -
DEpEs Segment revenue 12224392 63,667,544 1,921,546 51,062 (2,249,021) 75,615,523
DEpELE Segment results 3,566,038 3,111,509 73,708 33,607 6,784,862
HA Other income 451,866
Hilas ke Other gains and losses 186,040
THEL Administrative expenses (1,743,811)
Hif% Other expenses (552,919)
aN Y /NI Share of results of associates 31,832
=153 Listing expenses (40,000)
BERA Finance costs (889,096)
BB AT i Profit before tax 4,228,774
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3. REVENUE AND SEGMENT INFORMATION

(Continued)

Segment revenue and results (Continued)
The accounting policies of the operating segments are the same as
the Group’s accounting policies. Segment results represent the
profit earned by each segment without allocation of other income,
other gains and losses, administrative expenses, other expenses,
share of results of associates, listing expenses and finance costs.
This is the measure reported to the CODM for the purpose of
resource allocation and performance assessment.

The Group did not allocate certain depreciation of property, plant
and equipment, amortisation of intangible assets, amortisation of

prepaid lease payments and interest income to reportable

segments.

4. OTHER GAINS AND LOSSES

BZ6H30HLXEA
Six months ended 30 June
2017 2016 4F
2017 2016
BT BT
HK$'000 HK$'000
(REER) € &9
(unaudited) (audited)
HEAHEEREN K Gain on disposal of available-for-sale
investments 45 1,574
ek =N Eo g Gain on disposal of subsidiaries - 28,732
HEDBEARELERN Gain on disposal of subsidiaries classified as
NG s held for sale - 49,288
HEME - BEMKEERN (Loss) gain on disposal of property,
(E18) Wt plant and equipment (1,214) 9,817
B 5 W GRIEF RERE R Impairment loss recognised on
BEER trade receivables, net (89,905) (59,131)
FhE fib FEU TR F R RER Y Impairment loss recognised on
B B e other receivables, net (12,436) (16,576)
AR HERERRERA Investment income on available-for-sale
investments 71,285 68,982
BEWMHE NN BEFSFELEL  Gain arising on change in fair value of
W zs investment properties - 109,140
Hity Others 4,954 (5,786)
(27,271) 186,040
ERBRENERAT

China Resources Pharmaceutical Group Limited
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5. RiE KA 5. FINANCE COSTS
BZE6H30HLEAEA
Six months ended 30 June
2017 5 2016 4F
2017 2016
BYTT BT T
HK$'000 HK$°000
(REERK) (B&Z)
(unaudited) (audited)
RITREKF B Interest on bank borrowings 790,035 689,169
R ESFE Interest on bonds payable 186,583 223,490
HE—K PRI A FRIEZ A L Interest on borrowings from an intermediate
holding company 6,336 -
o R R ER Less: Interest capitalised in property,
BEARIHE (KE) plant and equipment (Note) (28,154) (23,563)
954,800 889,096
Hia : RAFEHRE  EEXEHEER Note: Borrowing costs capitalised during the current Reporting Period arose
KR BRI R B RIS A BIREE on funds borrowed specifically for the purpose of obtaining qualifying
Fiist s e REREBHL 1% assets and on the general borrowing pool which are calculated by
53% (B E—F—ANEAH=+ applying a capitalisation rate of 5.3% (six months period 30 June

2016: 4.9%) per annum to expenditure on qualifying assets.

HiEAEA - 4.9%) 8 FE A
FIRAELBEEEEENHY -

4 4 2017 P AR
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6. FIBHIAX 6. INCOME TAX EXPENSE
BZ6HA30HLA<EA
Six months ended 30 June
2017 2016 ¢
2017 PAONNS)
BT BETFT
HK$'000 HK$000
(REER) € 229
(unaudited) (audited)
BT Current tax:
B 7h S FTIS AR PRC Enterprise Income Tax
(THRBRPEMETR]) ("PRC EIT") 833,708 957,560
TS Hong Kong Profits Tax 1,237 2,258
834,945 959,818
W EERET R Under provisions in previous period:
B EEH PRC EIT 27,403 57,284
ELEFIE - Deferred tax:
75 A HAHR R Current interim period 104,488 31,162
966,836 1,048,264

B AR B EARTBREEMEHEE
BRIG BB -

BRNBEBFEH D IRGEETERE S A
16.5% T &

mﬁ¢§AE LB EFRBSHOA (T

BHED REEMEBHIEAERIEH - F
IW% RAIEZZEZENF— A —HREE
25% MR REF - T XPTI B B B A B
Gh o

ETHEFEEENNBATERBED
ﬂ%&ﬁ%&ﬁ@%ﬁ%ﬁ%%&miij
Y BHI=F iaﬁ*mﬁ%%ﬁ“
SR -_E-—hHEE T N\FHEE
15% M B RPEFTBHTE o

Bt 2 oh 0 AR B B R (2012112 5% & BF B
[2011]58 5% + AN B35 T+ 0 B BT /8 & Al 1
EEBAALTEFMIREBOERTE &
R E——FE T _TEKERGE=E
Z15%KIEEBIE - Bt - JHHE15% B F
EHAHEHEARIB SR

Current tax provision represents provision for PRC EIT and Hong
Kong Profits Tax.

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profits for the period.

Under the Law of People’s Republic of China on Enterprise Income
Tax (the “EIT Law”) and Implementation Regulation of the EIT Law,
the tax rate of PRC subsidiaries is 25% from 1 January 2008
onwards, except for those subsidiaries described below.

Certain subsidiaries operating in the PRC were accredited as “High
and New Technology Enterprise” by the Science and Technology
Bureau of relevant provinces and other authorities for a term of
three years, and were registered with the local tax authorities to be
eligible to the reduced 15% enterprise income tax rate in period
from 2015-2018.

Apart from that, according to the Guo Shui 2012 No. 12 and Cai
Shui 2011 No. 58, certain PRC subsidiaries of the Group are
engaged in the encouraged business activities under the
Development of Western Region Program, and a preferential tax
rate of 15% is granted for an extended period from 2011 to 2020.
As a result, the tax rate of 15% is used to calculate the amount of
current taxation.

ERREEEERAR 45
China Resources Pharmaceutical Group Limited



~—— _— N \ -
RS B R E M T \‘/\\ \ \ o
Notes to the Condensed Consolidated Financial Statements ~— NN
\\\\\\E§
HE-Z—+FA=1THIE/NEA For the six months ended 30 June 2017 3

PROFIT FOR THE PERIOD

7. HRER 7.

€) 46

BZ6HA30HLA<EA
Six months ended 30 June
2017 & 2016 4F
2017 PAONNS)
BT T BT
HK$'000 HK$000
(REER) € 229
(unaudited) (audited)
MBI TR IBZERRIEREF] ©  Profit for the period has been arrived at
after charging:
% B B 2257 B Auditors’ remuneration 2,268 6,348
ME - WENMERETE Depreciation of property, plant and equipment 688,196 564,676
TS Y Amortisation of intangible assets 100,483 110,635
TR & FR e i Amortisation of prepaid lease payments 31,682 32,339
TiH M PR ETT SR Allowance for slow-moving and obsolete
inventories 2,251 6,454
R B ESK A Cost of inventories recognised as an expense 69,876,763 63,571,446
T GEAEMRES) Research and development expenditure
(included in other expenses) 303,924 361,297
HEVMZEANKEHENRK Operating lease payments in respect of
rented premises 284,915 262,152
PE 5 BT 48 55 Exchange loss, net 12,157 156,151
b=l Donations 4,212 4,729
NEF ALAT &8 and after crediting:
& B WA Dividend income 10,557 668
BT 8 B Government grants 103,957 85,090
FIE WA Interest income 111,453 130,061
REMENRS WAL Gross rental income from investment properties 70,460 51,062
B — HIRBE AT S W ABIRE Less: — direct operating expenses incurred for
MEEENEEREEER investment properties that generated
rental income during the period (20,450) (17,455)
50,010 33,607
2017 RS
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DIVIDENDS

The directors of the Company resolved not to declare any interim
dividend for both periods.

A final dividend of HK$565,606,000 (HK9 cents per share) in respect
of the year ended 31 December 2016 was approved at the annual
general meeting of the Company in 2017. The aggregate amount of
the final dividends paid to the shareholders of the Company in the

A% 3B oK HA ik B 42 58 & 75 5 565,597,000

ﬁ:c

9. BREXER

AREHEAARIEBRERRTIZ T2

BEtE

27
ARBVEAR NG

BOBE
R SR EARF A
FHEETEBBRE

9. BASIC EARNINGS PER SHARE

The calculation of the basic earnings per share attributable to
owners of the Company is based on the following data:

current interim period amounted to HK$565,597,000.

BZE6H30RLA<EA
Six months ended 30 June
2017 2016 ¢
2017 2016
BT BT T
HK$'000 HK$'000
(RIEER) (f8&1z)
(unaudited) (audited)
Earnings
Profit for the period attributable to the owners
of the Company 1,810,447 1,636,069
Number of shares
Weighted average number of ordinary shares in
issue for the purpose of basic earnings
per share 6,284,506,461 4,629,424,461

F P 7S 55 (B 170 P B A R 0 25 48 BT TAE AR
EREBE  BUEEI|SREFTRF -

ERREEEERAR
China Resources Pharmaceutical Group Limited

No diluted earnings per share is presented as the Group had no
potential ordinary shares in issue during both periods.
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10. 1% - BERZHE 10. PROPERTY, PLANT AND EQUIPMENT
RAFESHE AEEE KB EE During the Reporting Period, the Group acquired property, plant
1,696,814,000t(#H =2 — T — ~NF X A and equipment amounting to HK$1,696,814,000 (six months
=+HI1EEA : E#1,002,999,000 7T ) ended 30 June 2016: HK$1,002,999,000) for the purpose of the
ZE - BEMEREERNEBEERL - Group's operation.

1. B/E 11. GOODWILL

20164
12H31H
31 December
PAONNS)
BT BT T
HK$'000 HK$'000
(REER) (Re&#%)
(unaudited) (audited)
2% COST
HER ) At the beginning of the period/year 17,518,849 16,516,258
WeRE KT A B35 (MisE21) Acquisition of subsidiaries/businesses (Note 21) 1,372,931 2,155,042
PE 7 2 Exchange realignment 579,087 (1,152,451)
AR R At the end of the period/year 19,470,867 17,518,849
REPRE ACCUMULATED IMPAIRMENT
HERF ) At the beginning of the period/year 114,028 121,749
PE H, 2 Exchange realignment 3,493 (7,721)
AE R At the end of the period/year 117,521 114,028
IRMEE CARRYING VALUE
AR ER At the end of the period/year 19,353,346 17,404,821

48 2017 P AR
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AP HHEA - NEBUBER AT HESE
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12. INTANGIBLE ASSETS

Additions to intangible assets in the current interim period
amounted to HK$646,435,000 (six months ended 30 June 2016:
HK$209,730,000) which are mainly from acquisition of subsidiaries
in current interim period.

13. AVAILABLE-FOR-SALE INVESTMENTS

During the current interim period, the Group acquired available-for-
sale investments with carrying amount of HK$2,033,513,000 (six
months ended 30 June 2016: HK$10,645,641,000) and disposed of
available-for-sale investments with carrying amount of
HK$3,037,620,000 (six months ended 30 June 2016:
HK$11,375,169,000).

14. 78 14. INVENTORIES
2017 & 20164
6 A30H 12A31H
30 June 31 December
2017 AONIS)
BT BT T
HK$’000 HK$'000
(REER) (Re&#E%)
(unaudited) (audited)
B Raw materials 3,772,337 2,569,699
BEME Packaging materials 21,297 42,296
T8m Work in progress 1,076,066 608,390
BURY SR Finished goods 15,912,098 15,638,736
20,781,798 18,859,121

ERREEEERAR 49
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5. B 5 REMEWKIR

15. TRADE AND OTHER RECEIVABLES

2017 & 2016 4

6 H30H 12A31H

30 June 31 December

2017 2016

BT T BT T

HK$’000 HK$°000

(REEERZ) (R %)

(unaudited) (audited)

2 5 W I8 Trade receivables 49,993,646 42,394,252
B REREE Less: Allowance for doubtful debts (490,900) (387,838)
49,502,746 42,006,414

ENEZE Bills receivable 6,605,176 6,105,764
B IE Prepayments 2,911,684 1,823,037
H At FEUIFRIE Other receivables 5,574,006 4,565,769
B - E i R U SR IE B Less: Allowance for other receivables (181,175) (163,588)
64,412,437 54,337,396

AEE-—RAEZESEFETNTI0E
NROXMEER WAIMEERFHEER
HIERZ240K ' MEERTREERFH
BoEREEBHRAME - RZT—EF N
A=+H EREEHHRNF30E180
K(ZEBE—XRE+=-A=+—H:30E180
X)

RBERFER - AEEERE R A HMER
BERNE S RUGIANRED T

The Group generally allows credit periods ranging from 30 to 120
days to its trade customers, which may be extended to 240 days for
selected customers depending on their trade volume and settlement
terms. The bills receivable have maturity period ranging from 30 to
180 days as at 30 June 2017 (31 December 2016: 30 to 180 days).

The aging analysis of the Group’s trade receivables, net of
allowance, based on invoice date at the end of the Reporting

0ZE 30K 0-30 days

31 260K 31-60 days
61 290K 61-90 days
91 £ 180K 91-180 days
181 365K 181-365 days
BiE 15 Over 1 year

Period:

2017 2016 ¢

6 H30H 12H318
30 June 31 December
2017 2016
BT BT
HK$’000 HK$'000
(REER) (B#=%)
(unaudited) (audited)
20,476,341 18,282,964
7,862,390 7,166,347
5,250,692 4,172,059
9,440,517 7,928,247
5,911,060 4,009,438
561,746 447,359
49,502,746 42,006,414

2017 P AR
Interim Report 2017
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15. B K HithfE UL T I8 (&) 15. TRADE AND OTHER RECEIVABLES (Continued)
RIBERARI R AEEBENE L AEME The aging analysis of the Group'’s bills receivable based on issue
WERIRHBRE AT - date at the end of the Reporting Period:

2016 5
12 A31H
31 December
2016
BETT BEFT
HK$'000 HK$'000
(RBER) (&)
(unaudited) (audited)
0&E 30K 0-30 days 2,458,117 2,595,739
31260K 31-60 days 1,014,274 932,319
61 £ 90K 61-90 days 1,084,863 985,526
91 £ 180K 91-180 days 2,047,922 1,592,180
6,605,176 6,105,764
CAHESERENE ZEIWE Aging of trade receivables that are past due but not
e impaired
2017 20165
6 830H 12HA31H
30 June 31 December
2017 2016
M BET
HK$'000 HK$'000
(RIGER) (&)
(unaudited) (audited)
D1 Less than 1 year 6,044,328 4,008,091
FBim1F Over 1 year 731,033 446,299
6,775,361 4,454,390
EET—EEWZIAN U E SR 4 In determining the recoverability of a receivable, the Group
EEeEEERANERRIEOEZE considers whether there has been adverse change in the credit
ZEZHURELERETHEE - AR standing of the debtors from the date credit was initially granted.
AEBHNEERAELZELZEE  HEZER The concentration of credit risk is limited as the Group’s customer
S EMREEAR AAGIEERA HAE base comprises of a large number of customers. The directors of
Tj,;agig SR E D e B RN REEE the Company believe that there is no further credit provision
— S E BRI R o required in excess of the allowance for doubtful debts already

provided for in the consolidated financial statements.

ERREEEERAR 5 1
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15. EG N HAn U FRIE ()

15. TRADE AND OTHER RECEIVABLES (Continued)

RERBEE Movement in the allowance for doubtful debts
2017 F 2016 4F
6 H30H 12 A31H
30 June 31 December
2017 AONNS)
BT BB
HK$000 HK$'000
(REER) (B 21%)
(unaudited) (audited)
¥ 5 EWRE Trade receivables
REF4) At the beginning of the period/year 387,838 376,487
B/ FABMEEEE Amount written off during the period/year - (35,777)
D IERREEE Impairment losses recognised 111,689 93,096
2 2 BE (A E1E Impairment losses reversed (21,784) (12,919)
PE 5 2 Exchange realignment 13,157 (33,049)
REFR At the end of the period/year 490,900 387,838
Hth e FRIE Other receivables
ER 4T At the beginning of the period/year 163,588 144,104
B ERNEHEEE Amount written off during the period/year - (6,268)
BRERREERE Impairment losses recognised 25,924 58,346
2 BREEE Impairment losses reversed (13,488) (23,451)
[E i A% Exchange realignment 5,151 (9,143)
RE R At the end of the period/year 181,175 163,588

5 2 2017 P AR
Interim Report 2017



16. BIKIFRITER RITHEER
kBE

R RRAR S B IR R M =

Notes to the Condensed Consolidated Financial Statements

Z2-FT—+HFXA=F+HINMEA  For the six months ended 30 June 2017

16. PLEDGED BANK DEPOSITS/BANK BALANCES
AND CASH

2017 £ 2016 4F

6 H30H 12H31H

30 June 31 December

2017 2016

BT BT T

HK$"000 HK$'000

(REERK) €229
(unaudited) (audited)

N EENE EIFRITER Pledged bank deposits for bills payable 2,078,065 2,662,684

EREZRESMALN=(EHH  Guarantee deposits and other restricted deposits

H Ath 52 BR $l77 5% with maturity less than three months 29,323 12,055
2R T E A %E Total pledged bank deposits 2,107,388 2,674,739

FABBA=MARLIR—FZEHRFR
B AREEZRITEHR KRS A ERE
#2,225932,000c( — T — ~E+ - A
=+—8 &) WENT1.39EE1.93E
TS ER RS -

R-B—+EXA=+H KEEHIRT
ERENTEZ100E(ZE—RE+=
A=+—8: X 11.30F) W HHER =R
FHE e

R-TE—+FA=Z+H KEENEIK
HRTHEFIERAERBITEE (BREENR
B) MR T RITOFR - WENF0.35E
ZEI155EBE(ZE—AF+ZA=+—8:
0.35EZE0.42F)MTIHENELTE

Included in the Group’s bank balances and cash are time deposits
with maturity more than three months but less than one year of
HK$2,225,932,000 (31 December 2016: nil), which are carrying
interest at market rates ranging from 1.39% to 1.93% per annum.

Bank balances of the Group carry interest at market rates ranging
from nil to 10.00% (31 December 2016: nil to 11.30%) per annum
as at 30 June 2017.

Pledged bank deposits of the Group represent deposits pledged to
banks to secure banking facilities including bills payable and carry
interest at market rates ranging from 0.35% to 1.55% (31
December 2016: 0.35% to 0.42%) per annum as at 30 June 2017.

ERREEEERAR 53
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7. EZ R EABATRIR

17.

TRADE AND OTHER PAYABLES

2017 5§ 2016 4

6 H30H 12A31H

30 June 31 December

2017 PAONNS)

BT T BT T

HK$'000 HK$/000

(REEERZ) (R %)

(unaudited) (audited)

B RENRIA Trade payables 30,259,547 25,710,228

ENZE Bills payable 9,864,160 14,117,035

SELE 0] Receipts in advance 804,644 954,780

it e Accrued salaries 913,049 1,166,943

A8 Interest payables 313,474 273,559

Hfh e FR IR Other taxes payable 494,266 614,150

HAbfEET R Other accrued expenses 2,270 2,981

B fE IR Other payables 6,636,271 6,184,467
FEAS IRV AR AR S A % B Dividend payables to non-controlling

shareholders 588,411 89,434

BLULBER B A B A R 3R IE Payables for acquisition of subsidiaries 1,128,632 626,776

UL BB B N B HY E T F0E Payables for acquisition of associates 314,501 1,220,608

51,319,225 50,960,961

HKBEERNFHERBNT30E120K -
ENZEEEN T30E 180 KM R - ©
—E—tEXNA=ZTH AEEABE
1,712,175,0000( = & — X F + = A
=+—H8 : #B%2,164,944,000 7T ) t fE 1~
EBEH T REE A B 227,977,000 T
(ZE—RE+-_A=+—H8: &K
420,910,000 7T ) MY FE UL 2= 35 (B aE15) R
#2,078,065,0007C( — & — N F + = A
=+—H8 : #%2,662,684,0007T)HE K
WERITER (FIEE16) ©

2017 P AR
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The average credit period on purchases of goods ranging from 30 to
120 days. The bills payable have maturity period ranging from 30 to
180 days. As at 30 June 2017, the Group's bills payable of
HK$1,712,175,000 (31 December 2016: HK$2,164,944,000) were
secured by the Group’s bills receivable (Note 15) with carrying
amount of HK$227,977,000 (31 December 2016: HK$420,910,000)
and pledged bank deposits (Note 16) of HK$2,078,065,000 (31
December 2016: HK$2,662,684,000).
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Z2-FT—+HFXA=F+HINMEA  For the six months ended 30 June 2017

17. EG R HAENFIE @) 17. TRADE AND OTHER PAYABLES (Continued)

AEERSHREMEARERNERTAHNE
SENFRIARRE DM T

Aging analysis of the Group'’s trade payables based on invoice date
at the end of each reporting period is as follows:

2016 4

12 4318

31 December

2016

BT T BT

HK$'000 HK$'000

(REER) € 229

(unaudited) (audited)

0E30K 0-30 days 17,360,335 18,055,343
31 260K 31-60 days 4,438,668 3,015,210
61ZE90K 61-90 days 2,521,454 1,587,367
91E 180K 91-180 days 4,023,692 2,067,596
HBiA 180K Over 180 days 1,915,398 984,712
30,259,547 25,710,228

AEBERSREMERENE LA HOE

NEBENREDHTAT

Aging analysis of the Group’s bills payable based on issue date at
the end of each reporting period is as follows:

2017 & 2016 4
6 A30H 12H31H
30 June 31 December
2017 2016
BT T BT
HK$'000 HK$'000
(REER) (R %)
(unaudited) (audited)
0ZE30K 0-30 days 8,049,300 12,111,257
31E60K 31-60 days 238,756 462,193
61ZE 90K 61-90 days 586,012 439,468
91E 180K 91-180 days 990,092 1,104,117
9,864,160 14,117,035

ERBREMERAF
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18. SRITIERK 18. BANK BORROWINGS
2017 & 2016 FF
6H30H 12 A31H
30 June 31 December
2017 2016
BT 5 BT T
HK$'000 HK$'000
(RBE) (=)
(unaudited) (audited)
RITER Bank loans

PEE g Secured 790,196 1,346,880
e 4K Unsecured 27,406,436 14,415,633
28,196,632 15,762,513
B 7E FI =G5 Fixed rate borrowings 10,958,744 4,671,778
BT A TR Floating rate borrowings 17,237,888 11,090,735
28,196,632 15,762,513

PITR Analysed as:
BN &g Current 27,089,149 13,737,020
JEBNER Non-current 1,107,483 2,025,493
28,196,632 15,762,513

€) s6

R-E—+EA=1+H NEBEZFHF
ERITERAOTEHEREFE3.99% (==
—NEFE+-A=1+—"H:380%) MAE
B & E M EERAEEFENERF422% (=
T—RF+_A=1+—H:394%) -

R-ZZE—+FEXA=+TH  RITERNE
(A B8 4578 # 6,629,000 L ( — T — /N 4F
+=—A=+—H : %% 32,688,000 T) B
S - WA E SR EA S o
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The average effective interest rate of the Group's floating rate bank
borrowings was 3.99% (31 December 2016: 3.80%) per annum
and the average interest rate of the Group's fixed rate borrowings
was 4.22% (31 December 2016: 3.94%) per annum as at 30 June
2017.

Included in the carrying amount of the Group’s bank borrowings
was transaction cost of HK$6,629,000 as at 30 June 2017 (31
December 2016: HK$32,688,000) which is amortised over the
relevant loan period.
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Notes to the Condensed Consolidated Financial Statements

Z2-FT—+HFXA=F+HINMEA  For the six months ended 30 June 2017

19. BfHES 19. BONDS PAYABLE
REEZT—tFA=TAEKZ=ZZE—X The movement of these bonds during the period/year ended 30
F+—A=1+—HLHEB  FERN ZZ June 2017 and 31 December 2016 is set out below:
BEHERZBOT :

2017 2016 4F
6 H30H 12HA31H
30 June 31 December
2017 2016
BT T BT
HK$'000 HK$000
(REER) (RR&%)
(unaudited) (audited)
REFHHERE A Carrying amount as at the beginning of
the period/year 9,948,919 8,234,853
B BEITEEWER TS IE Proceeds received from issued bonds - 5,263,007
B Repayment (2,262,740) (2,923,625)
M 5, 38 B Exchange realignment 263,431 (625,316)
R FRMEREE Carrying amount as at the end of
the period/year 7,949,610 9,948,919
SRR Amount represented as:
—FE A Within one year 5,645,250 5,589,650
HERE_F In the first year to second years 2,304,360 2,123,409
B_EERF In the second to fifth years - 2,235,860
7,949,610 9,948,919

20. I3 20. SHARE CAPITAL
7N Fh B R RS o BR AN A g ) o There is no change in share capital during the current interim

period.

ERREEEERAR 57
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Notes to the Condensed Consolidated Financial Statements

HE-Z—+FA=1THIE/NEA For the six months ended 30 June 2017

21. WEBMIB AT %K 21. ACQUISITION OF SUBSIDIARIES/BUSINESSES
BE-ZZE—tEXRNA=1+HLNHE For the six months ended 30 June 2017
H
RAREABBA - NEBRBYE=HFIK During the current interim period, the Group acquired 11
BURRBEQEEREENAT  #3F companies which were engaged in manufacture and sale of
SREAARK2179,612,000 7T (HER pharmaceutical products from independent third parties for an
7B #2 471,244,0007T) ° ZEX SO A aggregated cash consideration of RMB2,179,612,000 (equivalent to
WS E AR - W ZEWB AT S ERA HK$2,471,244,000). Those transactions had been accounted for
EFREHRANTER  KERRIERIGRE using the acquisition method. These subsidiaries were acquired so
Wam - AN RIAR BT as to provide human resources, economies of scale and synergy to

the Group and expand to pharmaceutical industry.

T\ B R 2

B2 Lk (%)

ERER kg B HA % of

Name of entity Date of acquisition interest acquired

EMRENEEREXZFBR AR January 2017 65.00%
(formerly known as S EEREEZER Q&) —T—+F—A

RETEEEEFRAA] January 2017 70.00%
S

(KRR EXBR AR February 2017 100.00%
—T—+tF—-A

AN5A (EW) #ZEBR AR March 2017 70.00%
—T—+tF=A

ERHERBEGRAA March 2017 70.00%
(formerly known as F R UFR B BB R A7) —T—+tF=A

SBEEX(8m) AREEAF March 2017 100.00%
(formerly known as SR FLE A HIETERHERAR) —ZT—+tF=A

ERHRTBEGRAA April 2017 51.00%
(formerly known as LR A KE LG R A A]) —T—+FmA

RN REELHEBR AR June 2017 70.00%
—T—tFXA

REMBBEEABEFREME LA June 2017 70.00%
—ZT—tFXA

Aiba A EEER AR June 2017 100.00%
—E—+FXA

B BT 2 R UREE R T e is B &R

Business acquired from the following company Date of acquisition

REBEYRERATE January 2017

—F—+5—HA

5 8 2017 P AR
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A (&)

MR % EFWBIZER T HAREN S LT
EX HABMZERBNERREBEE

®EE -

B BB A B A BRI EFE
A EE :

E RN
BENBEEFA
BIZEE
AHHERE
HibIERBEE
EETHIAE E

FE

B 5 K EAM IR
RITHEBERE

B 5 R EAM B FOR
FEfI TR
RITREAMER
HibIERBEE
EEHIAAE
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Notes to the Condensed Consolidated Financial Statements

Z2-FT—+HFXA=F+HINMEA  For the six months ended 30 June 2017

21. ACQUISITION OF SUBSIDIARIES/BUSINESSES

(Continued)
For the six months ended 30 June 2017 (Continued)

The information for these acquisitions was disclosed on an
aggregated basis as they were individually immaterial to the Group.

AU B EA

B R TERAY

i

Provisional

amount

recognised at

the date

of acquisition

BETL

HK$'000

€5 &)

(unaudited)

Fair value of net identifiable assets of the subsidiaries
acquired:

Property, plant and equipment 774,403
Prepaid lease payments 161,260
Intangible assets 434,701
Available-for-sale investments 61,523
Other non-current assets 1,142
Deferred tax assets 10,544
Inventories 384,374
Trade and other receivables 1,907,520
Bank balances and cash 370,261
Trade and other payables (2,372,264)
Taxation payable (73,733)
Bank and other borrowings (211,887)
Other non-current liabilities (26,231)
Deferred tax liabilities (101,436)
1,320,177

ERREEEERAR 59
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Notes to the Condensed Consolidated Financial Statements

HE-Z—+FA=1THIE/NEA For the six months ended 30 June 2017

21. ACQUISITION OF SUBSIDIARIES/BUSINESSES

(Continued)
For the six months ended 30 June 2017 (Continued)

21. WEBHIB AT %% @)

BE-_Z—tFRA=THLKE

A (&)
U EE B HA
B R TERAY
-]
Provisional
amount
recognised at
the date
of acquisition
BT
HK$'000
2EEREB(UAREX) Consideration transferred, satisfied by cash 2,310,358
EEENE (KB AR RESZR) Consideration transferred, satisfied by equity interests in
a subsidiary 160,886
0 SEIERR R Plus: Non-controlling interests 221,864
B BB EEEE Less: Net assets acquired (1,320,177)
WHEE AR Goodwill arising on acquisition 1,372,931
YRS M A R RO IR & U R AR Net cash outflow on acquisition of subsidiaries:
HeRE Cash consideration (2,310,358)
RIFIETAE A FRIBH & 78 Amounts unpaid and included in other payables 816,860
BURBERE KA SEEY Cash and cash equivalent acquired 370,261
(1,123,237)

€) 60

USRS B AR A FEIE AR 25 T 2 E K
BHOSWEB AR RIER N #RE
EFENEEREEMGLHTE BB
# 221,864,000 T °

INBELEE  RAWKRB A E5TE
FREE  DERTESZEABEMES
BERCAN B FE A A BE 7 RO TELHA 17 TR AR PE )2
Wit R - REEMIGER - ANBEE RIE
HIRERE - HRZSFELTHEA A5
BREAENBERIZE WA {EmEFR D
FMER o

ZEWEMEENHERAM A ERS
JTEAH

2017 P AR
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The non-controlling interests recognised at the dates of acquisitions
were measured by reference to the proportionate share of the
recognised value of the net identifiable assets of the respective
subsidiaries of the acquirees at the dates of acquisitions and
amounted to HK$221,864,000.

Goodwill arose in the acquisitions because the cost of the
combination included the benefit of expected synergies, revenue
growth, future market development, the assembled workforce and
the control premium of the acquirees as the acquirees are engaged
in various areas relating to the manufacturing, distribution and
retail in the pharmaceutical and medication industry. These benefits
were not recognised separately from goodwill because they did not
meet the recognition criteria for identifiable intangible assets.

None of the goodwill arising on these acquisitions was expected to
be deductible for tax purposes.
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Notes to the Condensed Consolidated Financial Statements

—+FNA=1THIENEA  For the six months ended 30 June 2017

2. EFHERIE 22. OPERATING LEASE COMMITMENTS
EAHAEA As lessor

R-E—+FNA=1TBER_ZT—F
+=—A=+—H8 AXEEEEBABL

As at 30 June 2017 and 31 December 2016, the Group had
contracted with lessees for the following future minimum lease

TR B QLS BT ARSERASN payments under non-cancellable operating leases which fall due as
FEEEARWT follows:

2017 F 2016 £
6 H30H 12HA31H
30 June 31 December
2017 2016
BT T BT T
HK$'000 HK$'000
(REEER) (RR&%)
(unaudited) (audited)
—FER Within one year 39,681 45,579
EFE_ERF(BEEEMT) In the second to fifth year inclusive 28,725 40,211
hFiE Over five years 60,312 65,824
128,718 151,614

KREHENERTIZ/ER/IE105F -

ERAEA

R=ZFE—+tFAA=1+H ' AEEETTH
BH A & TH EAE EZ%%FTEA FR
B AREERENRABE
273,220,000 ' RE_ERAF (BREERE
ME) IO ARKFRERENRRBE
402,853,000 7T * R A F & EIHIH R R &R
FE 3K AE% 183,902,000 7T °

KREHENERTZ/ER/I1E205 -
AEENETHAE RERTEEAT

A EHEE %%E’ﬁﬁﬁﬁ?ﬁmﬁ1i2
E o

Operating leases are negotiated for lease terms principally ranged
from 1 to 10 years.

As lessee

As at 30 June 2017, the Group had commitments for future
minimum lease payments under non-cancellable operating leases
which fall due within one year of HK$273,220,000; in the second
to fifth year inclusive of HK$402,853,000 and after five years of
HK$183,902,000, respectively.

Operating leases are negotiated for lease terms principally ranged
from 1 to 20 years.

The Group leases certain of its offices, warehouses and retail shops
under non-cancellable operating lease arrangements. Leases for
properties are negotiated for terms ranging from 1 to 2 years.

ERREEEERAR 6 1
China Resources Pharmaceutical Group Limited
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Notes to the Condensed Consolidated Financial Statements

HE-Z—+FA=1THIE/NEA For the six months ended 30 June 2017

23. JRIE 23. COMMITMENTS
2017 2016 4F
6 H30H 12HA31H
30 June 31 December
2017 PAONIS)
BT BT
HK$'000 HK$'000
(REER) (RR&=%)
(unaudited) (audited)
FUREE LA T RIBEE T4 Contracted but not provided for in relation to
EREE the acquisition of:

— W MERRE  EFEE  — property, plant and equipment, intangible
MIENHERIA assets and prepaid lease payments 846,682 950,759
— B AR, BN R RE — equity interests in subsidiaries/associate 793,674 1,225,190

24, BB AR ERS BBEAF I 24. RELATED PARTY DISCLOSURES/
5 CONNECTED PARTY TRANSACTIONS

) BEXBEIXS (I) Significant transactions with related parties
HA AEBHEBEBMSEUTRS The Group entered into the following transactions with
related parties during the periods:

HERH Sales
HZ6H30HIEAEA
Six months ended 30 June
2017 & 2016 4
2017 PAONNS)
BT T BT
HK$"000 HK$'000
(REER) (f&#;%)
(unaudited) (audited)
EES )=pNG Fellow subsidiaries 87,358 57,968
EES ] =PNGIlEo) AN Associates of a fellow subsidiary 307,876 -
il Associates 1 63
395,245 58,031

6 2 2017 P AR
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Notes to the Condensed Consolidated Financial Statements

Z2-FT—+HFXA=F+HINMEA  For the six months ended 30 June 2017

24. BBt HIRER S BEAX  24. RELATED PARTY DISCLOSURES/

Z () CONNECTED PARTY TRANSACTIONS
(Continued)
() EXRBEBLIRZ (&) (I) Significant transactions with related parties
(Continued)
BEH Purchases

BHZ6H30HIEAREA
Six months ended 30 June

2017 F 2016 £
2017 2016
BT BT T
HK$'000 HK$'000
(REER) (R &%)
(unaudited) (audited)
EEINENG! Fellow subsidiaries 19,785 10,841
N Associates 5,543 1,432
FEPE AR A = Non-controlling interests 36,668 33,614
R ER AR A A Companies held by non-controlling interests 3,498 3,788
65,494 49,675
[EEREII=N: 3 Interest expenses paid
BZ6A30H1EXEA
Six months ended 30 June
2017 & 2016 4
2017 2016
BT T BET T
HK$"000 HK$'000
(REEERZ) (R %)
(unaudited) (audited)
FRERA R Intermediate holding company 6,336 -

ERREEEERAR 6 3
China Resources Pharmaceutical Group Limited
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Notes to the Condensed Consolidated Financial Statements

HE-Z—+FA=1THIE/NEA For the six months ended 30 June 2017

24. BBt HIRER S BE AR 24. RELATED PARTY DISCLOSURES/

Z () CONNECTED PARTY TRANSACTIONS
(Continued)
() EXRBEBLIRZ (&) (I) Significant transactions with related parties
(Continued)
ENEEE Management fee paid

BHZ6H30HIEAREA
Six months ended 30 June

2017 & 2016 £

2017 2016

BT BT T

HK$’000 HK$'000

(REER) (R &%)

(unaudited) (audited)

EEINENG! Fellow subsidiaries 2,809 992

EREEE Management fee received
HZE6H30R1EAEA
Six months ended 30 June

2017 & 2016 £

2017 2016

BT T BT T

HK$’000 HK$'000

(REER) (Re&%)

(unaudited) (audited)

VR Non-controlling interests 5,870 8,511

IR A A A Companies held by non-controlling interests - 206

5,870 8,717

B RS Service fee paid
BZ6A30H1E<EA
Six months ended 30 June

2017 & 2016 4

2017 2016

BT T BT T

HK$’000 HK$'000

(REEER) (R H%)

(unaudited) (audited)

EESNENG Fellow subsidiaries 8,335 9,036

6 4 2017 P AR
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Notes to the Condensed Consolidated Financial Statements

—E—+FXA=+THIENEA  For the six months ended 30 June 2017

24. RELATED PARTY DISCLOSURES/

CONNECTED PARTY TRANSACTIONS

(Continued)

(I)  Significant transactions with related parties
(Continued)

Operating lease payments

BHZ6H30HIEAREA
Six months ended 30 June

2017 & 2016 4F
2017 2016
BT BT T
HK$'000 HK$'000
(REER) (R &%)
(unaudited) (audited)
EEINENG! Fellow subsidiaries 15,521 22,218
FEFE AR A = Non-controlling interests 143 _
15,664 22,218
BRI S BA Interest income received
BZ6A30H1EXEA
Six months ended 30 June
2017 & 20164F
2017 2016
BT T BT
HK$°000 HK$'000
(REER) (fe#%)
(unaudited) (audited)
EES =G Fellow subsidiary 3,622 6,058
EHBEEEERAT

65 ()
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Notes to the Condensed Consolidated Financial Statements

HE-Z—+FA=1THIE/NEA For the six months ended 30 June 2017

24. BBt HIRER S BE AR 24. RELATED PARTY DISCLOSURES/

Z (48) CONNECTED PARTY TRANSACTIONS
(Continued)
() EXBEAIXS (&) (I) Significant transactions with related parties
(Continued)
fERAEBEA As lessee
WER /R NEBERZNBA A At the end of the period/year, the Group had commitments
AR QAT E AR SRR for future minimum lease payments with fellow subsidiaries
TR R FERE SR 8B M under non-cancellable operating leases which fall due as
T: follows:
20164
12 A31H
31 December
2016
BT T BEFT
HK$'000 HK$'000
(CREEEZ) (&%)
(unaudited) (audited)
—FR Within one year 26,873 17,773
F_ERF(BEERMF) In the second to fifth year inclusive 20,679 12,468
47,552 30,241
REBHETRAZRABEA T A] B The Group leases certain of its offices and warehouses under
EHE - WMEMNTBEEES1 225 o non-cancellable operating lease arrangements. Leases for

properties are negotiated for terms ranging from 1 to 2 years.

BN RHNEBTENNESE O REKRE The purchases and sales of finished goods, management fee
2E BNREE- - BelEL - B2HFE paid and received, service fee paid, rental expenses, interest
Fx REWH S WAERBEESFHES expense paid and interest income received are all at the terms
IESEY - agreed between the relevant parties.

6 6 2017 P AR
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2017

24. RELATED PARTY DISCLOSURES/

CONNECTED PARTY TRANSACTIONS

(Continued)

(1) Significant balances with related parties
The Group had the following significant balances with its
related parties:

FE Uk R B 7 2R R Amounts due from related parties
2017 & 2016 £
6 A30H 12A31H
30 June 31 December
2017 AONIS)
BT BT T
HK$’000 HK$'000
(REER) (R &%)
(unaudited) (audited)
2 2 EE (fiEa) Trade receivables (Note a) 409,250 161,796
U 208 (B D) Other receivables (Note b) 42,913 82,609
FERRIE () Prepayments (Note c) 1,255 456
453,418 244,861

Wista: B ZEWHE

Note a: Trade receivables

2017 & 2016 F
6 H30H 12 A31H
30 June 31 December
2017 2016
BT T BT
HK$'000 HK$'000
(REER) (&%)
(unaudited) (audited)
EEL=YNE] Fellow subsidiaries 59,813 161,796
EERG) =N o) NG Associates of a fellow subsidiary 349,010 -
IR E RN A A Company held by non-controlling interests 427 =
409,250 161,796
ERBEEEEERAR
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HE-Z—+FA=1THIE/NEA For the six months ended 30 June 2017

20 BM B HER S BEHR

5 (&)

() 2B EER(45)
I W B B 5 0 (4
Wista: B SMWHE(E)

REBERK  AEBEERER
H B e W B 70 B 5 5 R AR

24. RELATED PARTY DISCLOSURES/
CONNECTED PARTY TRANSACTIONS

(Continued)

(1) Significant balances with related parties (Continued)

Amounts due from related parties (Continued)
Note a: Trade receivables (Continued)

The aging analysis of the Group’s trade receivables with
related parties based on invoice date at the end of each

BT reporting period are as follows:
2016 4F
12A31H
31 December
PAONES)
BT T BT
HK$'000 HK$'000
(REEER) (E&&%)
(unaudited) (audited)
0230H 0-30 days 216,543 145,365
31260 H 31-60 days 48,834 8,932
61ZE90H 61-90 days 26,453 3,864
91&180H 91-180 days 67,129 3,440
B8 180 H Over 180 days 50,291 195
409,250 161,796

Note b: Other receivables

2016 4

12 A31H

31 December

2016

BT BT

HK$'000 HK$'000

(REER) €229

(unaudited) (audited)

EES)EPNE] Fellow subsidiaries 18,570 63,335
BEEERAR] Immediate holding company 17,967 17,933
[F] 2 [T /B A 7] A B & A ) Associate of a fellow subsidiary 211 -
LN Associates - 1,132
IR Non-controlling interests 6,165 168
SRS AR AR Companies held by non-controlling interests - 41
42,913 82,609

HEHTMIS - B BREES

2017 P AR
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The amounts are unsecured, interest-free and repayable on
demand.
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Z2-FT—+HFXA=F+HINMEA  For the six months ended 30 June 2017

24. RELATED PARTY DISCLOSURES/
CONNECTED PARTY TRANSACTIONS

(Continued)

(1) Significant balances with related parties (Continued)

Amounts due from related parties (Continued)
Note c¢: Prepayments

2017 & 2016 4
6 A30H 12 H31H
30 June 31 December
2017 2016
BT T BT
HK$'000 HK$'000
(REER) €229
(unaudited) (audited)
RZEMEAR] Fellow subsidiaries 1,111 456
IR Non-controlling interests 144 =
1,255 456
FE{ BRI 5 FIE Amounts due to related parties

BHRENTA(Hita)
TEWRIA (B1aEb)

H At FE A FRR (Mt )
R (Mazd)

2017 & 20164F

6 A30H 12 A31H

30 June 31 December

2017 2016

BT T BT

HK$°000 HK$'000

(REER) (R %)

(unaudited) (audited)

Trade payables (Note a) 22,097 23,274
Receipts in advance (Note b) 1,669 -
Other payables (Note c) 127,186 148,399
Loans (Note d) 2,310,813 -
2,461,765 171,673

Wizta: EZENHE

Note a: Trade payables

2017 & 2016 F
6 530H 12H31H
30 June 31 December
2017 2016
BT T BT T
HK$'000 HK$'000
(REER) (fe &%)
(unaudited) (audited)
EES NEYNE! Fellow subsidiaries 285 3,485
ik ol Associates 1,806 =
FEPERR R 2 Non-controlling interests 17,754 16,062
RS AR Companies held by non-controlling interests 2,252 3,727
22,097 23,274

ERBEREERAT
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HE-Z—+FA=1THIE/NEA For the six months ended 30 June 2017
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24. RELATED PARTY DISCLOSURES/

CONNECTED PARTY TRANSACTIONS

(Continued)

(1) Significant balances with related parties (Continued)
Amounts due to related parties (Continued)
Note a: Trade payables (Continued)

The aging analysis of the Group’s trade payables with related

parties based on invoice date at the end of each reporting

B WL period is as follows:
2016 4
12 H31H
31 December
2016
BT T BT
HK$'000 HK$'000
(REER) €229
(unaudited) (audited)
0£90H 0-90 days 21,897 22,653
912 365H 91-365 days 145 621
B8 365 H Over 365 days 55 _
22,097 23,274

Hiatb: FEUHE

Note b: Receipts in advance

2017 & 2016 4
6 A30H 12 A31H
30 June 31 December
2017 2016
BT BT
HK$'000 HK$'000
(REER) €229
(unaudited) (audited)
RZEMEBAR] Fellow subsidiaries 1,302 =
RS A Company held by non-controlling interests 367 -
1,669 -
Mistc: EmEE Note c: Other payables
2016 4F
124318
31 December
2016
BT BT
HK$'000 HK$'000
(REER) (R&E%)
(unaudited) (audited)
EEL=PNE] Fellow subsidiaries 127,186 148,399

ZENEERA R EREEL
1B -

2017 P AR
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The amounts are unsecured, interest-free and repayable on
demand.
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BB FRA=TRHIEREAR

For the six months ended 30 June 2017

24. RELATED PARTY DISCLOSURES/
CONNECTED PARTY TRANSACTIONS

(Continued)

(1) Significant balances with related parties (Continued)

Amounts due to related parties (Continued)
Note d: Loans

2017 & 20165

6 H30H 12 A31H
30 June 31 December
2017 2016
BT BT
HK$'000 HK$'000
(REEER) €229
(unaudited) (audited)
2,310,813 -

B RBER  UERFFX
3.92% &1B KRR 9 e A NEE -

() EEAHEBFERHEERNRT
5/ ek
SO AREEAE R RRTEE
TIRITREEEE (RERTREBEE)
RINZIAR S BREER - BRRE
i —RI|ITER - ERRERTRS
MIEE - ARBREZRRIEL ERH
BUEREE -

RARESREMEREERRE
BERFMIT :

(V)

TREBEASHEFH

¥ o R ML
R MET IR
ENEZEEEABFMEER

The loans are unsecured, interest bearing at an effective
interest rate of 3.92% per annum and repayable in 9 months.

(I Transactions/balances with other PRC government
controlled entities
In addition, the Group has entered into various transactions,
including deposits placement, borrowings and other general
banking facilities, with certain banks and financial institutions
which are government-related entities in its ordinary course of
business. In view of the natures of those banking transactions,
the directors of the Company are of the opinion that separate
disclosure would not be meaningful.

(IV) The remuneration of directors of the Company and

other members of key management was as

follows:

Compensation of key management personnel

BZ6A30H1EKEA
Six months ended 30 June
2017 & 2016 £
2017 PAONNS)
BT T BT T
HK$"000 HK$'000
(REER) (fe#%)
(unaudited) (audited)
Salaries, allowances and bonuses 3,514 3,892
Retirement benefit schemes contributions 170 222
Total compensation paid to key management
personnel 3,684 4,114

TEEREABNFHAARAEERE
REBBARBENSBEREE

The remuneration of key management personnel is determined
by the management of the Company having regarding to the
performance of individuals and market trends.

ERREEEERAR
China Resources Pharmaceutical Group Limited

71 Q



GE;

AN
/él‘/T\IZl

B R AR MR

Notes to the Condensed Consolidated Financial Statements

HE-Z—+FA=1THIE/NEA For the six months ended 30 June 2017

25.

26.

¢ 72

HEHREE
BEmE  AREDETTHRS :

(a)

BREN-_Z—FOA-+HRAZRK
BERBS  AAR2ENBRRE
HEMBECRYD ARAFTKREIL
RERTBEEMNBRARARZ51%
ke RAREBH XHWRE
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25. EVENTS AFTER THE REPORTING PERIOD

Subsequent to the reporting period, the Group has the following
transactions:

26.

(@

Pursuant to an equity transfer agreement dated 25 April
2017, EEEWE ORI ) B R A &, a wholly owned
subsidiary of the Company, acquired 51% equity interest of
IR ERS BRI AMR AT . As at the date of this report,
the transaction was not completed.

Pursuant to an equity transfer agreement dated 31 July 2017, 2
EER R E AR A, an non-wholly owned subsidiary of the
Company, acquired 70% equity interest of 2| 73T A BE 5
BBR7AF]. As at the date of this report, the transaction was not
completed.

FAIR VALUE OF FINANCIAL INSTRUMENTS

The directors of the Company considered that the carrying amounts
of all financial assets and financial liabilities recorded at amortised
cost in the condensed consolidated financial statements
approximate to their corresponding fair values.



ZEHBEKEBERRLQF
EAEFEREStAREBAEN+ -2
(REBEMELNERAF)
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